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INDONESIA 


DETAILS OF NEW JAPANESE AID REVEALED 
Jakarta MERDEKA in Indonesian 19 Jun 87 p 1 


[Text] Jakarta, Thursday [18 June], MERDEKA--The Japanese government has 
promised 88 billion yen (about 970 billion rupiahs) in aid loans to Indonesia 
in fiscal 1987 in the framework of IGGI [Intergovernmental Group on Indonesia] 
assistance commitments. 


This aid includes commodity or program loans totaling 27.116 billion yen in 
response to Indonesia's request for help in alleviating problems with its 
balance of payments and to encourage serious efforts to rebuild the national 
economic situation, according to a press release from the Japanese Embassy on 
Thursday. 


According to the press release, the Japanese government will make commodity 
loans only for certain cases. 


Japan will also provide help in the form of rupiah funds in view of the fact 

that the Indonesian government is facing a shortage of funds for development, 
which has forced the government to cut drastically its development budget for 
1987-88. 


Therefore, the press release stated, Japan has decided again this year to make 
loans in the form of rupiah funds amounting to 13.583 billion yen to finance 
73 projects. 


Japan last year also made loans totaling 5.293 billion yen for rupiah funds 
to finance 29 projects. 


Other loans amounting to 47.251 billion yen (including 13.2 billion yen for 
rupiah fund requirements) cover new projects and services, including the Way 
Rem Irrigation Project, construction of local roads, the JABOTABEK [Jakarta- 
Bogor-Tangerang-Bekasi] VI Railway, Semarang port improvements, equipment to 
expand the bandwidth of national radio, and expansion of the radio and 
television network. 


The loans are at 3 percent per annum (0.5 percent less than previously) with a 
repayment period of 30 years, including a l0-year grade period. 











The accumulated total of Japanese loans to Indonesia is now 1417.3 billion 
yen, making Indonesia the largest recipient of Japanese ODA [official 
development assistance] loans. 


These aid loans for fiscal 1987 represent a 30-percent increase in dollar 
loans and an increase of 10 percent in yen loans over previous commitments. 


Japan decided to make the loans during the 30th IGGI Meeting, which was held 
in The Hague in the Netherlands on 17 and 18 June. 
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INDONESIA 


MULYA LUBIS BARRED FROM TRAVELING TO MANILA 
Jakarta MERDEKA in Indonesian 19 Jun 87 pp 1, 11 


{Excerpts} Jakarta, Thursday [18 June], MERDEKA--Todung Mulya Lubis, 39, 
former director of the Legal Aid Institute (LBH) has been barred from leaving 
Indonesian territory. On Wednesday (10 June), he was prepared to leave for 
Manila to attend a seminar there on legal aid organizations, but immigration 


officials at Soekarno-Hatta Cengkareng Airport prohibited him from boarding 
the plane. 


In reply to questions from MERDEKA, Mrs Nursyahbani Kacasungkana, director of 
the Jakarta LBH, confirmed the ban but said she did not clearly understand 
the reason for it. 


"When immigration officials were asked about the matter, they said only that 
there was a memo from the minister of justice," Nursyahbani said. 


Nursyahbani, Luhut Pangaribuan, and Todung Mulya were to leave last week for 
the seminar. Only Nursyahbani and Luhut were actually able to depart, 
however, for Mulya Lubis was stopped by immigration officials. 


It has been learned that Mulya Lubis has met personally with Minister of 
Justice Ismail Saleh. There has been no information on the results of the 
meeting, but a MERDEKA source said their discussion revolved around the ban. 


Buyung 

Meanwhile, Minister of Justice Ismail Saleh declined to comment when a 
reporter asked about Adnan Buyung Nasution's demonstration in The Hague at the 
time of the IGGI [Intergovernmental Group on Indonesia] meeting on Wednesday 
[17 June}. 


"I haven't read the newspapers yet," the minister said with a smile. 


It was reported that Adnan Buyung Nasution, former. LBH leader now studying in 
the Netherlands, joined several nongovernmental organizations in a demonstra- 
tion at the opening of the IGGI meeting. They urged that human rights 
questions be included in the deliberations. 











The KBRI [Indonesia Embassy] summoned Adnan Buyung in connection with his 
involvement but did not question him very much. He was merely asked to talk 
about better ways, acceptable to the Indonesian government, for presenting 
one’s thoughts. 


Minister of Justice Ismail Saleh took action against Buyung last month by 
temporarily revoking his license to practice law for 1 year for contempt of 
court during the subversion trial of H.R. Dharsono, former Siliwangi PANCDAM 
[Commander of Military Region] and former secretary general of ASEAN 
[Association of Southeast Asian Nations]. 
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INDONESIA 


MURDANI ON LEADERSHIP IN REGIONAL LEGISLATURES 
Jakarta SINAR PEMBARUAN in Indonesian 8 Jul 87 pl 


[Text] Gen L.B. Moerdani, commander of the Indonesian Armed Forces [ABRI] und 
of the Security and Order Command [PANGKOPKAMTIB], said that it was proper for 
regional legislative bodins to be controlled by GOLKAR [Functional Groups 
Party], since GOLKAR successfully obtained 73 percent of the votes in the 
recent general elections. He made this statement after being received by 
President Soeharto on 8 July at the Bina Graha offices. 


In answer to a reporter's question, the four-star general said: “However, if 
it is stated that there is an agreement between thc leadership of the 
Indonesian Armed Forces and the general chairman of GOLKAR to turn over the 
leadership of regional legislative councils to GOLKAR, that is not true.” 


He said later on that in the 1987 general elections there were four regencies 
where GOLKAK did not win. These included three in Aceh and one in East Java. 
He added that in the areas where GOLKAR did not win the question of whether 
the leadership of these legislative bodies should be held by the Indonesian 
Armed Forces is a matter to be left to the wishes of the area concerned. 


General Moerdani repeated: "Whether they want something else should be left 

to them, because the coalition of representatives of the Indonesian Armed Forces 
and GOLKAR would be stronger than a coalition of two other groups. For that 
reason, it may be that if GOLKAR does not exert control over regional legisla- 
tive bodies, then it will he the Indonesian Armed Forces which control then." 


If Asked 


He said that the Indonesian Armed Forces have never asked for such a position. 
However, if asked, they will fill it. The commander of the Indonesian Armed 
Forces said: "ABRI has a dual function. How it carries it out will depend on 
the situation it faces." 


He declared once again that ABRI did not ask to be placed in civilian positions 
but rather was called on to stabilize the situation and provide dynamic leader- 
ship. A current example of this is a position which cannot be filled by a 
civilian because the person who should occupy that position is too young or 
lacks experience. Therefore, an ABRI officer is borrowed for the occasion. 














At present, in the executive branch of the government, there are many non-ABk! 
personnel. This is also the case in the legislative branch, including the 
leaders of regional legislative councils. 


The commander of ABRI reported to President Soeharto on the results of his 
visit to Singapore recently to attend the anniversary of the establishment of 
the armed forces in that country. He was asked about the background of the 
replacement ci the commander of Military Region !/B8ukit Barisan simultaneously 
with the chief of staff and the assistant to the chief of staff for intelli- 
gence in that area. The commander of ABRI said that in ABRI an officer who 
has occupied a given position for just | day can be transferred. 


Regarding the transfer of the assistant for intelligence in Military Region I, 
he said that this was a matter of discipline, and his superiors also had to 
accept responsibility for this matter. 


Maj Gen Ali Geno, commander of Military Region I, was replaced by Major 
General Asmono. Major General Geno's former chief of staff was also replaced. 
Major General Geno is now assigned to Army Headquarters. 


Have aa Opportunity 


When he was asked by reporters whether it was true that Maj Gen Saiful Sulun, 
now commander of Military Region V/Brawijaya, is being prepared to hold the 
position of deputy chairman of Parliament and the MPR [People's Consultative 
Assembly), the commander of ABRI said that Gen Saiful Sulun is now attending 
the legislative body training school. 


According to General Benny Moerdani, all members of ABRI who attend legislative 
school have an opportunity to sit in 4 iegislative body. However, when he was 
asked whether it is absolutely sure that they will be assigned to a legislative 
body, the commander of the Indonesian Armed Forces replied: "ABRI is always 
ready. Therefore, if necessary, it will not be necessary to look around any 
further." 
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INDONESIA 


DIFFERENCE BETWEEN MILITARISM, MILITARY PROFESSIONALISM CLARIFIED 
Jakarta KOMPAS in Indonesian 6 Jul 87 p l 


[Excerpt] Jakarta, KOMPAS--President Soeharto has declared that the tradition 
of the soldier now being promoted is not the tradition of militarism. The 
Indonesian nation does not recognize a military class which stands apart from 
the people and still less which stands on top of the people. Indonesian 
soldiers are fighters who, together with all fighters of the nation in other 
areas, stand tlongside each other to achieve noble national objectives. 


This statement was made by the chief of state when he presided over the 
official opening of the Soldiers Museum [Museum Keprajuritan] at Taman Mini 
Indonesia Indah (TMII) [Beautiful Indonesia Mini Park] in Jakarta on 5 July. 


According to President Soeharto, if you hear the word "soldier," this may bring 
to mind pictures of war and military force, together with all of the instru- 
ments of war. However, for the Indonesian nation the tradition of the soldier 
is not a tradition of war and is not a military tradition. He declared: "The 
image of our soldiers is more noble than the image of war, more noble than the 
military image. Our tradition of the soldier is the tradition of patriotism, 
the tradition of nationalism, the tradition of loving the fatherland. Our 
spirit of the soldier is the spirit of patriotism, the spirit of nationalism, 
and the spirit of loving our fatherland." 


Closely Identified 


The chief of state added that this tradition of the soldier is based on very 
deep feelings, that is, the feeling of close identification with the birthplace, 
the place where we live and serve, and also the place where one day in the 
future our lives will come to an end. For that reason the tradition of the 
soldier in the Indonesian nation is closely identified with love of our 

country, with the rights and duties which are felt as a matter of honor for 
responsible citizens. 


He said that to meet the challenge of the times, military professionalism must 
indeed continue to be raised. He said: “However, military professionalism 

itself is not a goal. Rather, it is a way of being able to sacrifice oneself 
as much as possible in the great struggle of the Indonesian nation to achieve 
its noble objectives. These objectives include a material and spiritual life 








which is secure, just, and prosperous, based on the Pancasila [Five 
Principles of the Nation]. 


President Soeharto added: "For that reason the tradition of the soldier in 
our nation since we achieved independence is based on our determination to 
defend the country of the Pancasila and build a community based on the 
Pancasila." 


As a professional soldier, according to President Soeharto, the soldiers of 
the Indonesian Armed Forces [ABRI] are the same as professional soldiers any- 
where else in the world. However, he declared the first three points of the 
Seven-Point Code of Conduct of the Indonesian Soldier [Sapta Marga] make a 
distinction and ensure that the Indonesian soldier has a special character, 
compared with other professional soldiers. He added: "This special character 
is our unending struggle to defend the Pancasila as the state ideology." 


The first point of the Sapta Marga declares that Indonesian soldiers are 
citizens of the unitary Republic of Indonesia founded on the Pancasila. The 
second point states firmly that Indonesian soldiers are Indonesian patriots, 
supporters and defenders of the state ideology in a responsible way and who 
will never surrender. The third point declares chat Indonesian soldiers are 
Indonesian knights, who are devoted to Almighty God and defend honesty, truth, 
and justice. 
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INDONESIA 


NU CHIEF RULES OUT RECONCILIATION WITH PPP 
Jakarta SUARA PEMBARUAN in Indonesian 12 Jun 87 pp 1, 12 


[Text] Jakarta, 12 June--A Nahdlatul Ulama (NU) [Moslem Scholars Organization] 
member who selects a sociopolitical organization and is then nominated and 
elected to Parliament (DPR) may not act in the name of the NU and also may not 
sign any document issued in the name of the NU (if he is a director). 
Abdurrahman Wahid, general chairman of the NU PB [Executive Council], made this 
statement to PEMBARUAN Thursday afternoon [11 June] in Jakarta. 


An NU figure who thus becomes a member of the DPR will be put on temporary 
inactive status. When he has completed his term of office in the MPR [People's 
Consultative Congress], and if he is reelected by an NU congress, he may 

resume active participation in the NU organization, he added. 


The NU general chairman explained that the NU's objective at this time is to 
bring its members to maturity. Thus, they are given complete liberty to join 
the political organizations that they believe in and consider to be better. 
They may join the PPP (Development Unity Party), but they are also free to 
join the Functional Group Party (GOLKAR) or the Indonesian Democratic Party 
without loss of rights or responsibilities in the NU. 


"They incur no penalty whatsoever for joining the sociopolitical organizations 
that they regard as the best,” Abdurrahman added. 


He said in reply to a question that he no longer considers the PPP to be an 
Islamic Party. For that reason, the NU, which as the onetime largest Islamic 
party won 58 seats in the DPR in the 1971 elections, decided to leave the PPP. 
The NU now has no political responsibilities. Its role is different from the 
one it had wher: associated with the PPP. 


As an Association 


As is known, the NU decided at its 27th Congress, held in Situbondo in 
December 1984, to return to the Line of 1926. After 11 years of union with 
other parties following the fusion of 1973, the NU thus returned to the 
direction of its struggle that it established at its birth as an association 
on 31 January 1926. Recently there have been people who seem to be urging the 
NU to be reconciled with the PPP. Commenting on that, he said, The NU's 














status now is clearly different from that of the PPP. The basic difference 
between the NU and the PPP is that the NU is in the position of a community 
organization (ORMAS), whereas the PPP is a political party. After the 
congress in Situbondo (December 1984), the NU resumed its original role and 
now only functions in religious and community affairs. 


When asked if there are differences between the NU and PPP in the implementa- 
tion of Pancasila as single principle for nation, state, and community, 
Abdurrahman said only, “The NU does not differ from other organizations as 

to Pancasila as single principle." He reemphasized that the subject of 
principle is no longer an issue for the NU. Everyone has agreed that Pancasila 
is the single principle in Indonesia. 


Were there indications in the results of the recent elections that the NU 
leaned toward one of the sociopolitical forces? Are there similarities 
between the aspirations of the NU and those of GOLKAR and other sociopolitical 
forces? "As an ORMAS in Indonesia, the NU does not feel that it leans toward 
any political force whatsoever. The NU is independent, without ties to any 
political organization,” he answered. 


When pressed on whether the NU possibly may be reconciled with the PPP, 
Abdurrahman said he regarded such views as “not funny" and “inappropriate.” 
Why is reconciliation an issue? Do we live in the same house with the PPP? 
Reconciliation, according to Wahid, applies only if the two parties previously 
lived in the same house. 


Unity Continues 





Wahid said that he wants, nevertheless, that those who have chosen a specific 
sociopolitical force as a channel for their political aspirations to have 
mutual appreciation and respect for each other and to be willing to give 
internal help to the NU organization. Although they may be scattered here and 
there, it is their responsibility to eliminate divisions among NU members. 


"The NU wants unity among its members," he declared 


Were NU aspirations given a channel in the recent elections? Everyone wanted 
the elections to go smoothly and to be successful. Because the elections went 
smoothly without any disruption, the NU accepts them as a fact that must be 
accepted. 


He said in closing that, although the NU is not a member of a political 
organization, it accepts the results of the elections. 
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INDONESIA 


OUTGOING LEGAL AID INSTITUTE CHIEF DESCRIBES ACHIEVEMENTS 
Jakarta KOMPAS in Indonesian 8 Jul 87 p 3 


[Text] Jakarta, KOMPAS--The chairman of the Board of Directors of YLBHI 
(Indonesian Legal Aid Institute Foundation) will continue to carry out his 
commitment to develop, protect, and disseminate the values of a country of 
laws among the community as a whole. 


This was stated by Master of Law Abdul Hakim G. Nusantara when he took over 
his new position as chairman of the Board of Directors of the YLBHI from 
Master of Law T. Mulya Lubis on 7 July in Jakarta. 


Abdul Hakim stated that the commitment of the LBH will always be directed 
toward clear programs, such as providing legal services for people who cannot 
otherwise obtain them, as well as providing legal education and an awareness 
of the law to the community at large. He said: "In this way it is hoped that 
members of the community will be able to understand more fully their rights 
and duties as citizens. This means that in this way the LBH will join in 
strengthening the foundations for developing a democratic society." 


He was aware that achieving these aspirations would be difficult in view of 
the existence cf a number of challenges, both external as well as domestic. 


Mixed Feelings 


Meanwhile, T. Mulya Lubis, in his farewell speech, stated that he had mixed 
feelings about leaving the LBH. On the one hand, he was happy to see the 
emergence of growing signs of awareness of the law. However, at the same time 
he was also not so happy. He said: “Perhaps these feelings will continue as 
long as we are faced by the existence of justice and injustice." 


According to Mulya, it is time for us to talk about new social values which 
can dynamize us in moving toward a life which is more democratic, more just, 
and more directed toward an awareness of the law. He hoped that the LBH would 
be able to promote new social values, such as the value of equality before the 
law, social responsibility, and a willingness to accept criticism. 


He said that, in concrete terms, the concept of equality before the law must 
mean that every person, without exception, has the same position in the eyes 
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of the law. Mulya Lubis said: “For that reason it should be possible for 
anyone to criticize or be criticized. And the people must know that.” 


After relinquishing his duties in the YLBHI at the end of July, in accordance 
with present plans, Lubis will leave Indonesia and go to the United States to 
work for a doctoral degree. The specialty which he has chosen is the area of 
human rights. Speaking afterwards to the press on his choice of an area of 
study, he said: "I am attracted to study this area, because it appears that 
up to now I have not yet found a book which considers the matter of human 
rights in a comprehensive way." He admitted that this area is indeed far from 
the area of study which he followed a few years ago, that is, economic law. 


Apart from the change in the position of chairmen of the Board of Directors of 
the YLBHI, the position of chairman of the Board of Trustees was transferred 
by Master of Law S. Tasrif, the former incumbent, to Master of Law G.H.S. 
Loemban Tobing. The new leaders of the YLBHI will serve during the period 
1987-1990. 


5170/ 13046 
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INDONESIA 


FOOD SHORTAGE IN EAST SUMBA REPORTED 
Jakarta KOMPAS in Indonesian 16 Jun 87 pp 1, 12 


[Text] Waingapu, KOMPAS--As a result of a food shortage, some residents of 
East Sumba Regency, NIT [East Nusa Tenggara], are now eating gadung, a type of 
forest yam that is poisonous. In fact, sliced gadung is sold in the markets 
at 750 to 1000 rupiahs per flour sack. The situation was observed to be true 
generally last week when KOMPAS toured a number of villages in the sub- 
districts of Paberiwai, Tabundung, Pandawai, and Pahungalodu, and the 
subdistrict represented by Paberiwai Subdistrict, East Sumba. 


Adrianus Sooai, regent of the East Sumba Regency, did not dispute the fact 
that residents are now eating gadung, or “iwi,” as it is called locally. He 
did deny, however, that it can be considered an indication of hunger. “Eating 
gadung here is not caused by depletion of food supplies. Gadung is a 
respectable food. In fact, I recommend that they plant the forest yams,” he 
declared. 


He said the situation in East Sumba is not yet as serious as it was in the 
famine of 1979, when the President made a point of coming to East Sumba. 
According to the’ regent, the food shortage in his area is not yet so pressing 
as to need help. Moreover, farmers were instructed well in advance to plant 
secondary crops on every bit of land near springs and streams. 


Complaints 


Residents interviewed by KOMPAS, however, generally complained about the food 
shortage that has arisen from dry conditions. In fact, one subdistrict head 
said that hunger in East Sumba now is worse than in 1979. In Jakarta, the 
president himself had given instructions in June that BULOG [Logistics Board] 
intervene by replenishing village rice barns in NTT, including those in East 
Sumba. Labor-intensive projects were also to be set up in order to maintain 
the incomes of farmers. As of last week, however, BULOG had not implemented 
the replenishment of village rice barns in NTT and hence not in East Sumba, 
either. Similarly, DEPNAKER (Department of Manpower] had not initiated the 
labor-intensive projects to help residents who are suffering a shortage of 
food. 


' East Sumba Regency, with an area of 700,050 hectares, has 133,000 residents, 
or about 76,000 households, spread over 8 subdistricts and 100 villages. 
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Information gathered by KOMPAS during | week shows that at least 50,000 
people from 37 villages in 4 subdistricts are suffering serious shortages. 
The subdistricts are Paberiwai, Tabundung, and Lewa, and the subdistrict 
represented by Paberiwai Subdistrict. Measured by the Indonesian food 
standard of 183 kilograms of food per person annually, East Sumba residents 
are short of food equivalent to 4,212 tons of rice. 


Regent Adrianus Sooai said, however, that the reported food shortage is merely 
a prediction for obtaining attention. It can be called a disaster only if the 
prediction becomes reality. "If residents should now have a pressing need for 
help with food, we still have « reserve of 10 tons of rice ready for distribu- 
tion to farmers," he stated. 


6942/ 13046 
CSO: 4213/93 
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DISCONTINUATION OF FERTILIZER SUBSIDIES URGED 
Jakarta KOMPAS in Indonesian 12 Jun 87 p 2 


[Text] Jakarta, KOMPAS--Now is the time to eliminate fertilizer subsidies 
and begin to give farmers a little freedom to choose the most profitable 
crops. Dr Dibyo Prabowo, an agricultural economy specialist at the UGM 
[Gajah Mada University], expressed this view in reply to questions from 
reporters on Thursday [11 June] at the Department of Agriculture. 


According to Dibyo, the government has subsidized the price of fertilizer to 
enable farmers to buy it cheaply. The subsidies have been provided since 
1963, and farmers have become very enthusiastic in their use. In fact, he 
feels the use of fertilizer has recently become excessive. 


The enthusiasm of farmers for the use of fertilizer can be seen in the fact 
that fertilizer consumption has risen 77 percent from 1980 to 1985, an 
increase of more than 15 percent each year. The use of nitrogen fertilizer 
has now reached 75 kilograms per hectare, which is much higher than the 32 
kilograms per hectare used in the Philippines or the 24 kilograms per hectare 
in Thailand. Urea fertilizer, for example, contains 45 percent nitrogen. 


This excessive use of fertilizer must be reduced in order to make farming more 
efficient. One way to do this is to reduce fertilizer subsidies, thus making 
fertilizer more expensive. It is thus hoped that farmers will reduce the 
amount of fertilizer they use. 


600 Billion Rupiahs 


Dibyo Prabowo, who is also on the Staff of Specialists of the junior minister 
for perennial crops, pointed out that fertilizer subsidies for fiscal 1986-87 
reached the considerable sum of 600 billion rupiahs. About 40 percent of that 
amount was for subsidies of TSP [triple superphosphate] and ZA [ammonium 
sulfate] fertilizers. Most of the balance was used for urea fertilizer. 


Urea fertilizer subsidy in 1984-85 was still at 52 percent of price, and in 
1986-87 it remained at 29 percent. TSP fertilizer subsidy in 1984-85 was 
59 percent of price, and in 1986-87 it remained at 58 percent. The current 
price of urea and TSP fertilizers is 125 rupiahs per kilogram. 
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in view of the recent financial sicuation of the state, fertilizer subsidies 

should be reduced or, if possible, eliminated. In fact, fertilizer subsidies 
have already been cut back gradually. “But how long will they continue?” he 

asked. Actually, farmers have been enjoying fertilizer for nearly 25 years, 

which is a rather long time. 


Consequence 


It is hoped that farmers will curtail their use of fertilizer as 4 consequence 
of higher prices, but it is also possible chat farmers will switch to other 
and more profitable crops. The government should not need to worry that a 
rice shortage will occur if fertilizer prices go up, because self-sufficiency 
has been achieved and appears to be established. 





Dibyo sincerely hopes the government will not apply too many regulations to 
farmers. Farmers should now begin to have liberty to select crops, for the 
goal of agricultural development is not only to expand production but also to 
improve farm income. 


To compensate for higher fertilizer prices resulting from reduction or 
elimination of subsidies, the government must continue research to find 
varieties of rice with short growing seasons. Shortened growing seasons will 
mean improved farm efficiency. 


Besides research into cultivation patterns, the government is continuing with 
its postharvest campaign for minimizing the loss of paddy through spillage. 
Harvest-time losses are now 15 to 20 percent. The increased production that 
will result from reduction in postharvest losses will compensate for higher 
fertilizer prices. 


Small-scale farmers with limited plots of land will feel higher fertilizer 
prices keenly. They should therefore be encouraged to plant nonrice crops 
such as vegetables, which he sees as more profitable. 


6942/13046 
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INDONESIA 


OBJECTIVES OF RICE INTENSIFICATION PROGRAM OUTLINED 
Jakarta KOMPAS in Indonesian 15 Jun 87 p 2 


[Excerpt] Jakarta, KOMPAS--The purpose of the SUPRA INSUS [Super Intensifi- 
cation] Program is not merely to meet national rice requirements but primarily 
to motivate farmers to use their rice fields for cultivation of rice. 

Minister of Agriculture [MENTAN] Engr Achmad Affandi made this statement to 
the press on Saturday [13 June] following installation of officers, ccmmis- 
sioners, and directors of BUMN's [State Owned Enterprises] under the purview 
of tne Department of Agriculture. 


The minister said that rice productivity under SUPRA INSUS has risen from an 
average of 6 tons of GKP [harvest dry paddy] per hectare to 9 tons per 
hectare. Because of this improvement in productivity, he hopes farmers will 
continue to plant rice rather than use their rice fields for the planting of 
other crops. 


In principle, Affandi does not forbid farmers to plant crops other than rice. 
For example, farmers owning small plots of land may choose to plant citrus 
trees in their rice fields because they can earn an annual 3 million rupiahs 
per hectare. On the other hand, the government is constantly striving to 
improve rice productivity in order to compensate for the planting of other 
crops. 


He stressed again that SUPRA INSUS is not only for meeting national rice 
requirements. The important things is that rice not disappear from rice fields 
through choice of other crops. And by all means, he added, do not let farmers 
think, “It's great to sell fields for the toll roads," he added. 


Optimistic 


In an official visit to West Java last week, the MENTAN personally observed 
the implementation of the Jatiluhur, North Coast Special Operation (OPSUS 
Jalur Pantura). He saw rice fields that have been converted to citrus fruit 
cultivation, such as those in the Indramayu Regency. He considers citrus 
fruit to be very profitable for farmers, seeing that it can yield an income 
of 3 to 5 million rupiahs per hectare annually. 


The loss of rice field area through choice of other crops must be offset by 
production of rice in equivalent quantities. The way to do that will be to 
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raise rice production from 9 to 11 tons of GKP per hectare. If that level of 
production is achieved, 6 million hectares will suffice in place of the current 
1C million hectares. 


In view of that plan, the minister expressed optimism that by the year 2000 
Indonesia will not have rice shortages. The present Jatiluhur, North Coast 
Special Operation is a test in preparation for the year 2000. If the operation 
is successful, there will be no need for concern over the permanence of self- 
sufficiency in food. 


Affandi was als. optimistic that the increase in rice productivity to 9 tons 
per hectare can be reached in 3 years, because laboratory tests show that 15 
tons of GKP is atteinable. Stability will be achieved when harvests have 
reached 11 to 13 tons of GKP per hectare. 


Fertilizer Subsidies 


At the Department of Agriculture on Saturday, the minister explained that 
fertilizer subsidies are not merely for farmers but also for factories and 
distribution. When fertilizer prices overseas are lower than domestic prices, 
farmers are in fact subsidizing the factories. He was not yet willing to say 
whether fertilizer subsidies should be eliminated or not. 


Pesticide as well as fertilizer still requires subsidy for the sake of farmers 
of limited means. Even in Holland and the United States farmers are given 
rather large subsidies. The forms of the subsidies may differ. In Japan, for 
example, the base price for rice is $1,500 per ton, whereas the overseas price 
is only $250 to $300. 


6942/ 13046 
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REVISION OF FOREST CONCESSION SYSTEM SUGGESTED 
Jakarta PELITA in Indonesian 15 Jun 87 p 12 


[Text] Jakarta, PELITA--The HPH (Forest Exploitation Concession) system 

should be revised and expanded to prevent damage to forests and to the 
environment. HPH holders continue to be responsible for ensuring the permanance 
of the environment as well as the permanence of their businesses. 


Engr Sudjono Suryo, chairman of the Central Executive Council of the Indonesian 
Association of Forestry Graduates (PERSAKI), made that statement at a press 
conference on Sunday afternoon [14 June] at the Manggala Wana Building follow- 
ing the Seventh Seminar and Congress, which was held on 13 and 14 June. 


Planting 


Forestry graduates were called on as responsible professionals to play a role 
in ensuring the permanence of forests and the environment. 


PERSAKI also joined in recommending incentives to industry for the planting of 
forests in order to reduce the amount of forest area being cleared for pro- 
duction and exports. 


He explained that if we need 25 million cubic meters of wood per year 500,000 
hectares of forest gust be felled annually, and continuously doing that does 
mot reflect efficiency. Planting by industry must therefore be expanded as 
much as possible throughout Indonesia, he said. 


Thinking along that line, PERSAKI has also drawn up a pattern for forest 
planning and programs throughout all provinces. The Seminar and Congress 
completed work on 23 of the 27 provinces. 


HPH holders also have deposited $4 per cubic meter with the Department of 
Forestry to guarantee reforestation. The department will later ask those HPH 
holders if their companies are willing to replant the areas they have cut. If 
not, the department has the right to appoint other companies to perform the 
planting. This is one way of reducing damage to forests and to wood potential 
in Indonesia. 


6942/ 13046 
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INDONESIA 


IRRIGATION BUDGET TRIMMED, PROJECTS DEFERRED 
Jakarta TEMPO in Indonesian 11 Jul 87 p 69 


[Text] The irrigation budget has been trimmed, and current projects are being 
shelved. Will these be turned over to regional governments or to the private 
sector? 


The water of the Cimanuk River in West Java still seems to be flowing freely. 
The plan to control the river from its source with a dam at Jatigede, Sumedang 
Regency, has now been stretched out. Subandi Wirosumarto, director general of 
irrigation, made this announcement last week. The reason for this action is 
the limited funds available in the government's budget. 


The project which, it was hoped, would irrigate 120,000 hectares of flooded 
rice fields and produce 175 megawatts of electricity will cost $600 million. 
But it is not only this project which is affected. Out of 177 irrigation 
projects planned for the 1987-88 fiscal year, 55 have been placed on ice. 

That includes the control of the upper Bengawan Solo River and the channeling 
project on the Brantas River: the Wonorejo Dam in Tulungagung Regency, the 
Lesti III Dam in Malang Regnecy, and the Karangpilang II and III potable water 
projects in Surabaya. 


Although some of these projects are already under way, they are still in the 
preparatory phase. For example, the Jatigede Project has consumed 20 billion 
rupiahs, but this is only for land alienation. On the other hand the water 
diversion aqueducts at the Wonorejo Project have already been built. Although 
this project has already cost 10 billion rupiahs, it appears wiser to postpone 
it. 


However, there are also new projects which have been spared, such as the 
irrigation project at Langkemen, South Sulawesi, because tis project is 
relatively inexpensive. According to an official at the virectorate General 
of Irrigation, the cost of this project is about 3 billion rupiahs. Funds are 
available because the Overseas Economic Cooperation Fund (OECF), a Japanese 
financial institution, is prepared to extend a 2.1 billion rupiah loan for the 
purpose. Further, the government has already received a foreign loan of 540 
million rupiahs, which is regarded as local currency funding. Therefore, the 
APBN [National Receipts and Expenditure Budget] only needs to assume 15 per- 
cent of the total cost, or 454 millicn rupiahs. 
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The World Bank and the Asian Development Bank have also promised loans total- 
ing 160 billion rupiahs for the construction of several new irrigation 
projects. According to F.S. Lontoh, chief of the North Sumatra Public Works 
Service, a meeting held at the National Development Planning Board on 1 July 
decided that the funds would be allocated to three provinces. Lontoh told 
TEMPO correspondent Bersihar Lubis: "A total of 61 billion rupiahs has been 
approved for the implementation of new irrigation projects in North Sumatra." 


A system of priorities has had to be adopted because funds are increasingly 
limited. In the APBN for fiscal year 1985-86 the Directorate General of 
Irrigation received an allocation of 367.8 billion rupiahs. For fiscal year 
1986-87 the allocation only amounted to 168 billion rupiahs. On the other 
hand, there are only 109.4 billion rupiahs available at present. 


It turns out that these funds have mostly been used for repairs and maintenance 
of the network of irrigated, wet rice fields and medium- and small-sized 
irrigation systems, as well as the forest improvement program. Projects which 
are still being financed with APBN funds include irrigation programs in Serayu, 
Pemali Comal, South Kedu, Way Seputih, Way Sekapung, Krueng Aceh, Bah Bolon, 
and transmigration areas in Sumatra, Kalimantan, and Irian Jaya. 


The Directorate General of Irrigation has hinted to regional government 
authorities to be prepared to take over irrigation projects. However, 
Soenardi, chief of public works in East Java, and Lontoh, chief of public 

works in North Sumatra, estimate that at most regional government budgets 

could only assume responsibility for some of the development costs of existing 
projects. It would not be possible to provide budgetary funds for the physical 
construction of new projects. 


There is a possibility that these irrigation projects might be privatized. 
According to Director General Subandi, many foreign investors are interested 
in investing cap.tal in the Jatigede reservoir. He said that it is estimated 
that the Sumedang Reservoir can produce more electricity than the Jatiluhur 
project, and at a lower price. 


A lawyer who is representing a number of land owners affected by the Kedung 
Ombo dam project in Boyolali Regency in Central Java has urged that the 
reservoir be handled like a toll highway. He hopes that in this way the users 
of the reservoir, who will later enjoy its benefits, will assume its develop- 
ment costs. Soemarno P. Wirjanto, from the Legal Aid Institute (LBH) in 
Surakarta [Central Java], has written: "Don't put the burden on the people 
who have already sacrificed. They were required to turn over their land." 


5170/13046 
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LAOS 





"TALK' ASSAILS U.S. FOREIGN AID PROJECTS, MOTIVES 
Vientiane PASASON in Lao 22 June 87 p 3 
["Talking Together” column by Viset Savengsouksa: "Poisonous Assistance"] 


[Excerpts] Seen from the outside, the United States is a wealthy and 
generous nation. Shortsighted people acting as puppets have called the 
U.S. government an "angel." If we look into the matter, however, we find 
that what is called assistance is actually poison. 


In fact, U.S. aid has long been an important part of the government foreign 
policy. By appearing to help with the difficulties that many countries 

are now facing, Washington hopes that the monetary trap it sets will draw 
various nations into its orbit. 


The United States also uses “assistance” to buy votes in the United Nations. 
In 1983 Washington expressed anger at the Government of Zimbabwe for voting 
against the United States, and the White House cut its aid to this country 
in half as punishment. 


The United States also has food assistance programs, bit this assistance 

is only aimed at getting rid of its agricultural goods that have become 
surplus or that have spoiled on the market. The Kenya newspaper DAILY NATION 
reported in the spring of 1985 that the United States had sent 40,000 tons 

of spoiled grain products to aid Kenya, and in the same year India also 
received unusable food grain from U.S. aid warehouses. 


This is the true nature of the so-called sincere assistance of the 
Washington administration that calls itself "the great friend" of poor 
mations. Once the truth has been revealed, the people of the world who 
understand will justifiably change the name from "angel" to “devil,” as 
befits the true nature of the assistance from Washington, which is worse 
than poison. 


9884/12851 
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LAOS 


PRC, THAIS, EXILES CITED AS LOUANG NAMTHA SECURITY THREATS 
Vientiane PASASON in Lao 12 Jun 87 p 2 


[Article by P Sati: "National Defense and Security Work in Louang Namtha 
Province Has Been Improved" ] 


[Excerpts] Louang Namtha is an outpost province in the northernmost part of 
our country, adjoining China and Burma on the north and northwest. It is a 
mountainous province where people of multiethnic groups are scattered 
throughout; they mostly engage in hill farming and have a different- socio- 
cultural background. 


Because of its location as an outpost of our country, in the past the people 
throughout Louang Namtha Province did not have the opportunity to build and 
improve their home areas in peace. They were often tricked in many ways in 
order to deter national construction in accordance with the party policy by 
enemies who sent in Lao reactionary exiles and spies to incite against the 
peace and happiness of the localities without letup, propagandizing to 

bring about disunity among the different races, slandering the party policy, 
and hoping to turn the people against the party policy. By maintaining 
their patriotism and firm belief in the leadership of the party, however, 
the army and the people of ethnic groups throughout Louang Namtha Province 
have resolutely responded to their schemes and have decided to work through 
all the problems. They have led their localities in pursuing the party 
policy, achieved victories in many respects, and have taken part in national 
defense and construction to protect the fruits of labor and of the localities 
effectively. 


When we compare this with the plan and the duty of the revolution in the new 
phase, the outcome and the victories of the army and the people in Louang 
Namtha Province have not yet fulfilled the needs of the nation. Following 
the resolutions of the Fourth Party Congress Plenum adopted in 1987, the 
army and the people in Louang Namtha Province have further increased their 
solidarity and participation to realize the goals of the plenum. They 
decided to change from the old way of thinking throughout the province to 
new, strong and progressive thinking. 
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One of the main work directions established was to emphasize the improvement, 
construction and strengthening of the national defense and security network 
of the people so that it can operate in a timely and efficient manner. Thus, 
in early 1987 the Louang Namtha Provincial Military Command appointed a 
number of cadres to go to the grassroots in the five districts under its 
jurisdiction in order to improve the administrative committee of the people, 
to improve and strengthen the guerrilla network and the security network of 
the people throughout, to improve and promote the collective mastery of the 
people at the grassroots, and to take part in constructing their own 
localities so that they will be strong and peaceful. Along with this they 
also organized and upgraded the fixed and mobile sel’-defense forces in 

each district and made it possible for the national defense and security 
network to be expanded in quality and quantity. They have worked together 
to follow the enemies’ movements, and together they have become a driving 
force for carrying out the duty of defending the peace and security in their 
areas of responsibility. They have been able to limit and to attack the 
enemies’ operations step by step, and this has brought about a change in 
their localities so that peace in the population bases has been established 
and steadily strengthened. 


9884 /12851 
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LAOS 


‘TALK’ ASSAILS THAI ACTIONS, INTENTIONS AGAINST LAOS 
Vientiane PASASON in Lao 24 Jun 87 p 3 
["Talking Together" column by Mo Ken: "Trying to Frighten People”) 


[Excerpt] After his visit to the LPDR, the SEA WRITE winner poet Naowarat 
Phongphaiboon expressed the view that “having seen the actual situation, it 
is not as it has been described." He meant that he had heard with his own 
ears and seen with his own eyes the extent of propaganda, distortion and 
slander against the LPDR in Thailand. 


It is regrettable that the truth uttered by the SEA WRITE winner poet has 
not awakened the Thai ultrarightist reactionaries. On the contrary, they 
act to destroy and insult those people who are patriotic and who love peace 
and justice, particularly the Thai people in the northeast. They slander 
them as being stupid and ignorant. They use deceptive propaganda to divide 
the peoples of the two nations of Laos and Thailand. Meanwhile, they have 
put their efforts into spreading the ideology of pan-Thaism aimed at 
reviving colonialist anxieties and at wiping out the Lao race in the LPDR 
and abroad by saying that the Lao people have no country of their own, that 
the LPDR has no rights of its own and is only a colony of a foreign country. 


Thus, the stupidity of the Saimanusati Program carried by radio stations of 
the Royal Thai Army network on the morning of 17 June 1987 that slandered 
the LPDR and the Lao people by trying to frighten them was meant to mislead 
the Thai people into thinking that the LPDR is the worst enemy and greatest 
danger to the Thai people, especially to the people in the northeast. They 
accused the LPDR of planning to seize 17 northeastern provinces in Thailand 
in order to set up an Indochinese federation in accordance with a Vietnamese 
plan. 


This is a trick that the imperialists and the Thai ultrarightist reactionaries 
have fabricated for the purpose of destroying the solidarity between the 
peoples of Laos and Thailand that has existed since ancient times. It is 

also an insult to Thai patriots who can clearly see that the LPDR will never 
ignore its correct and just policy on peace, friendship and cooperation; will 
always dsire to live together in peace; and will always respect the 
independence, sovereignty and integrity of all nations, especially Thailand. 


A deep struggle on the path against peace and against the interests and 
fraternal love between the two nations and the people of Laos and Thailand 
will only lead the Thai ultrarightist reactionaries to a painful end. 
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LAOS 


RURAL VIENTIANE SUBDISTRICT SECURITY SYSTEM PROFILED 
Vientiane PASASON in Lao 23 Jun 87 p 2 


[Article by Dok Pek Meuang Phuan: "Namon Canton Performs Security Work 
Effectively"] 


[Excerpts] Namon Canton is in Kasi District, Vientiane Province. Comrade 
Chankham, chief of the Namon Canton guerrilla unit, told our reporter that 
the unit was set. up in 1977. In the beginning it had only one platoon, a 
mobile platoon, which had a very extensive operational area. For the unit to 
be suited to the actual situation in the district and basically provide peace 
in the canton, the party committee and the canton administrative committee 
have worked in cooperation with the guerrilla unit committee to mobilize 
those young people who are patriotic and in good health to join the national 
defense and security work in their own locality so that there will be enough 
people to carry out the work and to respond to any eventuality. 


The Namon Canton guerrilla unit has a party guidance chapter and a party cell 
in each village to provide peace in their own canton. The party committee, 
the canton administrative committee and the guerrilla unit committee have 
jointly set up a mobile company and a stationary company as well as village 
police in each village. These companies have divided the areas of operation 
among themselves. The mobile company carries out guard duty on a regular 
basis, and at times the members have to sleep out on the road for 6-7 nights. 
The stationary company carries out production and works with the people in 
each locality to become eyes and ears to track those who enter and leave the 
village and to check on travel papers and undesirable people. Thus, whenever 
there is a problem they can report the incident and solve the problem in a 
timely manner. This is the achievement of the national defense and security 
work in Namon Canton. Also, the district military command has sent military 
science teachers to instruct company members in military tactics and strategy 
so they will understand the physical features of the land and the fighting 
techniques. 


After 10 years of struggle and carrying out the actual work, the previous 
difficulties have gradually disappeared. Namon Canton is now basicaly 
peaceful. 


9884/12851 
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BRIEFS 


SAVANNAKHET-HO CHI MINH CITY COOPERATION--Since June, the tree-cutting 
companies of Savannakhet Province and Ho Chi Minh City of the SRV have 
jointly planted more than 14,600 trees on over 20 hectares in the Phou 
Keo area, 15 km south of Phin District. The companies will continue to 
plant trees until September of this year to complete 62 hectares in 
accordance with the 1987 year plan. [Excerpts] [Vientiane PASASON in 
Lao 23 Jun 87 p 1] 9884/12851 
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PHILIPPINES 


NDF ALLEGES U.S. BEHIND HARASSMENT ABROAD 
HK061423 Quezon City MALAYA in English 6 Aug 87 p l1l 


{Article by Elmer G. Cato] 





[Text] The National Democratic Front [NDF] accused the Aquino government 
Tuesday of extending its counter-insurgency operations overseas as it 
disclosed cases of harassment against rebel officers and representatives 
abroad, a move which the NDF said, is part of a U.S.-engineered plan to 
cut down its sources of foreign funding. 


In a statement carried by the BALITA NG MALAYANG PHILIPINAS [BMP--NEWS 
OF THE FREE PHILIPPINES] released Tuesday, the NDF said “the Aquino 
government's long arm of surveillance is extending overseas in an attempt 
to undermine what it considers to be sources of foreign funding for the 
revolutionary struggle in the Philippines." 


The BMP dispatch said the Aquino government recently asked Dutch authorities 
to investigate the activities of the NDF in the Netherlands where the 
rebel coalition maintains an information office. 


The NDF said President Aquino herself asked Dutch Foreign Minister Hans 
van den Broek during his visit to the Philippines to probe NDF activities 
in his country. Dutch authorities then questioned NDF international 
representative Luis Jalandoni's travel documents. Jalandoni has been 
staying in the Netherlands where he sought political refuge from the time 
of the Marcos regime. 


The NDF also said that Filipino exiles and several church-based groups in 
the United States, Canada, New Zealand, Australia, and other Western 
European countries have experienced various forms of harassments. The 
NDF, however, did not give details. 


The NDF said the Aquino government is working on the framework laid down 

in a paper released by American policy planners which says that the success 
of the government's counter-insurgency program can be ensured once foreign 
assistance to the rebels, supposedly amounting to millions of dollars, 

are cut off, 


"The NDF believes that these moves are connected to current U.S. policies to 
crush all aspects of the revolutionary movement in the Philippines, 
including the international front," the BMP statement said. 
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PHILIPPINES 


COUNCIL SAYS GOVERNMENT LOSING REVENUE TO U.S. AIR FORCE 
HKO71319 Manila PHILIPPINE DAILY INQUIRER in English 7 Aug 87 p 10 


[By Max Sangil] 


[Text] Clark Air Base--Hundreds of millions of pesos that should have been 
collected by the government over the years went instead too the reserve funds 
of the United States Air Force (USAF). 


This was revealed to the local media here by members of the Sanggunian 
Panglunsod [Consultative Council] led by Councilor Eduardo Ayson Jr. 


Ayson said there are more than 1,000 contractors, concessionaires and local 
merchants who supply goods and services to U.S. military installations in the 
country and pay fees of up to 30 percent to the USAF. 


Ayson pointed out that while the Filipino businessmen willingly pay taxes to 
the USAF in the guise of fees, the USAF fails to pay the required 10 percent 
business tax to Angeles City or Mabalacat town, two of the adjacent municipal 
governments to this base. 


The city alderman said the businessman have legal basis in refusing payment to 
the two municipal governments since there is no definite geographical 
jurisdiction on which this base falls. 


Ayson said the national government has every reason to stop the USAF from 
collecting business taxes from Filipino businessmen. 


The revenues should go to the national confers, he said. 

Cases in point: 

1. A shopping arcade inside this base farmed out to Filipino businessmen 
sells paintings, cameras, rugs, jewelry and several items pays to the 
Philippine Area Exchange (PHAX), the business arm of the USAF, fees ranging 15 
to 30 percent of their gross proceeds. [sentence as published] 


2. Transportation concessionaires like the Clark Field Taxi and California 
Bus Lines are told by PHAX to pay 30 percent of their gross receipts daily. 
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By its own admission through published data about the expenditures of the U.S. 
military installation, this base alone appropriates close to $100 million 
annually for purchases of goods and services, aside from the separate 
appropriations of Subic Naval Base in Zambales. 


The Clark procurement office has close to 2,000 Filipino business 
establishments in its list of suppliers, including those in Metro Manila. 


Included in the roster of suppliers are show business offices that provide 
hospitality girls, singers, dancers and orchestras to military clubhouses 
inside this base. 


Even sexy dancers are not excluded from payment of fees to the PHAX, the 
report said. 
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PHILIPPINES 


FARMERS SAID TO TILL ‘UNUSED PORTION’ OF U.S. BASE 
HK131145 Manila PHILIPPINE DAILY INQUIRER in English 12 Aug 87 p 20 


[Text] Clark Air Base--Thousands of farmers have descended into the unused 
portion of this base and started planting several crops, expecting they will 
be beneficiaries of the Comprehensive Agrarian Reform Program (CARP). 


Col Cesar Go, CAB-COM [Clark Air Base Command] deputy commander, told the 
INQUIRER that even the areas classified as US Air Force facility were taken 
over by farmers who now “feel that they have priority rights when these lands 
will be distributed under the CARP.” 


The 1979 amendment to the Military Bases Agreement (MBA) turned Clark Air Base 
over to the Philippine government. From the base area of 53,000 hectares, 
4,500 were designated as the U.S. facility within the Philippine base. 


Congressman Carmelo Lazatin (Laban, [lakas ng bayan--people's power] Pampanga) 
has formed a task “orce to study if the reverted unused portion of this base 
will be covered .- the CARP. 


Lazatin said the 48,000 hectares of base land reverted to the government may 
fall under the first priority of the land reform program and that there exists 
now a tenurial arrangement between the government and the thousands of farmers 
now tilling the lands. 


As early as 1980, following the amendment to the MBA, farmers from nearby 
Angeles City, Mabalacat and those in Capas and Bamban in Tarlac were permitted 
by CABCOM to till certain portions of the revered lands. 


Go said he foresees the possibility that U.S. Air Force authorities may oppose 
the distribution of this land to Filipino farmers since they may pose danger 
to aviation. 


Go said there are still areas of the reverted base lands that is still being 
used for simulation training. 


Other areas are still being utilized by the U.S. Air Force for “Cope Thunder” 
program and gunnery and target ranges, according to Go. 


Go said the number of farmers tilling the reverted base lands grow daily. 
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PHILIPPINES 


EXTRADITION PACTS SOUGHT IN THREE ASEAN NATIONS 
HK141135 Manila PHILIPPINE DAILY INQUIRER in English 14 Aug 87 pp 1, 10 
[By Chay 0. Florentino] 


[Text] The Philippines is seeking extradition treaties with three other 
members of the Association of Southeast Asian Nations [ASEAN] to be able to 
bring back insurgents who have sought refuge in neighboring countries. 


Foreign Secretary Salvador H. Laurel earlier hinted that Manila is seeking 
such a pact with Malaysia as one of the conditions for the dropping of the 
Philippine claim to Sabah. A similar treaty is also being worked out with 
Singapore and Brunei. 


The Philippines has extradition treaties with Indonesia (signed on 10 February 
1976 in Jakarta) and Thailand (signed in Manila on 16 March 1981). 


An extradition treaty covers only crimes which are recognized as punishable by 
the countries involved. It excludes political crimes. 


It has long been believed that Bangsamoro [more homeland] rebels waging a 
separatist war against the government have been receiving support from 
sympathetic groups in neighboring ASEAN Muslia states. 


Earlier, reports said arms are being smuggled through the so-called “southern 
backdoor” and that some rebels have undergone training in Malaysia. 





An exiradition treaty with all ASEAN members will enable the government to 
effectively pursue Filipinos who have committed serious crimes but who have 
sought refuge in neighboring countries. 


Details on the outcome of the talks will be made public possibly this weekend 
when Laurel arrives from his trip to Malaysia and Thailand. 


Meanwhile, an air agreement between the Philippines and Brunei is expected to 
be signed in a few days. 


Laurel is expected to proceed to Brunei after his trip to Bangkok. 
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PHILIPPINES 





LAUREL CALLS FOR ASEAN ECONOMIC COOPERATION 
HKO60429 Hong Kong AFP in English 0356 GMT 6 Aug 87 


[Text] Manila, 6 Aug (AFP)--Philippine Vice President Salvador Laurel 
called Thursday for more decisive action in the economic field from the 
six-member Association of Southeast Asian Nations (ASEAN). 


Mr Laurel, addressing a diplomatic forum on the eve of the regional group's 
20th anniversary, added that leaders of ASEAN nations would “above ali” 
turn their attention to economic cooperation when they meet in Manila in 
December. . 


"It is in the field of economic cooperation where ASEAN has to succeed 
if it is to have its full impact on the lives of our peoples,” Mr Laurel said. 


Mr Laurel, who is also foreign secretary, said the prime minister of Japan 
might attend the Manila summit but he ruled out a post-summit meeting with 
ASEAN dialogue partners Australia, Canada, the European Economic Community, 
Japan, New Zealand and the United States. 


Tokyo has promised to finance up to U.S.$5 billion of an “ASEAN fund” 
and the package is gunerally expected to be unveiled at the summit by 
the Japanese prime minister. 


ASEAN groups Brunei, Indonesia, Malaysia, the Philippines, Singapore and 
Thailand. 


Mr Laurel deplored that “neither the scheme of ASEAN industrial projects 
nor the plan for ASEAN industrial joint ventures has made much progress.” 
He said the number of products covered by preferential trading arrangements 
represent in value “only 5 percent of intra-ASEAN trade." 


The vice president said "too many non-tariff barriers still deter too 
many products from being traded more intensively among ASEAN countries" 
and “the lack of siiipping between ASEAN countries continues to hamper 
trade." 
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“In a very real sense, it is in the area of economic cooperation and trade 
liberalization that ASEAN must move forward. For it is here where ASEAN 
can derive the most tangible beaefits,” Mr Laurel added. 


He also said that the holding of talks within ASEAN on the foreign debt 


problem was “something to explore.” But he isplied that a common position 
by the six countries would be difficult to achieve as he pointed out that 


wealthy Brunei, for example, has no foreign debt. 


In the political field, Mr Laurel said “ASEAN solidarity and cooperation 
have at least kept the Kampuchean problem from =<-dermining further the 
stability of our region.” 
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PHILIPPINES 


ENRILE CRITICIZES AQUINO'S INSURGENCY POLICY 
HKO61429 Manila MANILA STANDARD in English 6 Aug 87 pp 1, 2 


[Text] Former Defense Minister Juan Ponce Enrile said communist rebels 
had set up a parallel government in the Philippines and amilitary drive 
against them was being hampered by President Aquino's concern for her own 
popularity. . . 


"You cannot be popular in dealing with the insurgency problem," the 
former defense minister said in a television interview Tuesday night. 

"If you're going to think of popularity you'll never be able to solve the 
insurgency problem." 


In one of his strongest attacks on the woman who fired him from the govern- 
ment last year, Enrile said: "I think this cannot be denied by the Aquino 
government we have two governments in Philippines." 


He said the other government organized by the National Democratic Front 
(NDF) had set up “political infrastructures all the way down to the village 
level," holding areas government troops could not penetrate. 


"The police just leave (the areas) alone and the (rebels) are free to roam, 
collect taxes, and live with the people." 


Enrile said the Aquino government was afraid of unleashing its full 
military might against the rebels for fear that it would be accused of 
violating human rights. 


He warned that military coup threats to Aquino would continue if it 
suppressed demands by soldiers for reforms. 


"If you are going to try to thwart it, control it, submerge it, it might 
overwhelm you in the end,” he warned. 


Enrile denied any involvement in coup plots, saying, "If I was involved 
they should have...prosecuted me." 
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PHILIPPINES 


ENRILE SWEARING-IN REMARKS MADE ‘AMIDST CHEERS' 
BK141150 Quezon City RPN 9 Television in English 1030 GMT 14 Aug 87 


[Text] Senator Juan Ponce Enrile today vowed to fight for the oppressed and 
for the common good. Enrile made the pledge after he took his oath as the 
country's newest senator in ceremonies at the Supreme Court. Ed Nanquil was 
there: 


{Begin recording] [Nanquil] Enrile was sworn in by Chief Justice Claudio 
Teehankee amidst cheers from his supporters and friends who jammed up the 
courtroom. [applause and cheers] 


The oath taking, witnessed by immediate relatives and political allies, ended 
the court battle that began at the Commission on Elections and wound up at the 
High Tribunal. Enrile said his proclamation was a triumph for eight million 
voters. Enrile said he would start attending the Senate session next Monday 
and compared his relationship ae lawmaker with Estrada [fellow Opposition 
Senator] as that of a husband and wife tean. 


{[Enrile passage indistinct] 


{[Nanquill] Earlier, Enrile pledged to find out who is responsible for 
violating the policy prohibiting cabinet members from visiting Taiwan 
considering the one-China policy and co institute reforms in electoral laws to 
ensure honest, credible, and orderly elections. [end recording] 
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PHILIPPINES 


ENRILE TAKES SENATE SEAT, CRITICIZES CHECKPOINTS 
0W171257 Tokyo KYODO in English 1240 GMT 17 Aug 87 


[Text] Manila, 17 August KYODO--Rightwing opposition leader Juan Ponce Enrile 
took his seat in the 24-member Senate Monday and fired his first Salvo as 
opposition leader-in the Upper House by criticizing military checkpoints 
around Manila set up following the recent assassination of a Cabinet official. 
[sentence as received] 


No group has so far claimed responsibility for the 2 August killing of local 
government secretary Jaime Ferrer and investigators appear to be facing a 
blank wall after releasing eight people detained for questioning. 


Enrile was the martial law administrator of ousted President Ferdinand Marcos 
from 1972 to 1980 during which some of his colleagues in the Senate had been 
imprisoned or were forced into exile. 


The 63 year old lawmaker, however, led the civilian backed military revolt 
that ousted Marcos and swept Aquino to power in February 1986. 


Enrile said soldiers and policemen conducting searches were doing so without 
proper authority, adding that two martial law-era general orders invoked by 
Defense Secretary Rafael Ileto to justify the checkpoints have been overturned 
by the country's new constitution. 


"Moreover, if we may be so bold to say it, we consider it political hypocrisy 
for the incumbent administration to propagandize against the so-called ‘evil’ 
of martial law edicts and at the same time, invoke those martial law edicts to 
the convenience of those in power,” Enrile said. 


Enrile was sworn in Monday after the Supreme Court ordered the commission on 
elections last week to proclaim him as the 24th member of the administration- 
dominated Senate, resolving a festering protest in the 11 May polls. 


He joins a fellow member of Grand Alliance for Democracy (GAD), Senator Joseph 
Estrada, a former mayor and movie star who landed 14th in the winning column. 


Enrile was greeted by loud and long applause and cheers from some 500 
supporters who jammed the Senate gallery to see him take his oath and to 
listen to his speech. 
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Senate President Salonga had to bang the gavel at least five times when the 
crowd applauded as Znrile criticized the Aquino government. 


Aquino had retained Enrile as Defense Chief until removing him last November 
after a coup attempt by several military officers close to him. He had been 
regarded as a symbol of rightwing opponents of Aquino as well as Marcos 
loyalist supporters since his ouster but his party was routed by Aquino's 
“People Power” coalition. 


/12913 
CSO: 4200/805 


38 











PHILIPPINES 


NEW AGRARIAN SECRETARY ON LAND-REFORM BILL 
BKO71147 Quezon City RPN 9 Television in English 1030 GMT 7 Aug 87 


[Text] Newly installed Agrarian Reform Secretary Philip Juico today expressed 
optimism that Congress would enact a land reform bill acceptable to everyone. 


{Begin recording] [Gabby Aurillo] To many people, such optimism is normally 
associated with those who are new in the job, like Juico. But, the new 
agrarian reform secretary says that’s the least of his concerns. He does not 
even care if Congress passes the land-reform law or not in 90 days as the 
president wanted to. What is important is that it enacts the law, and when it 
does... 


{[Juico] I think what we will have is a happy compromise which will take into 
account all of the major competing interests and anxieties, no? I am not even 
thinking of any real armed resistance. I am very optimistic about this. I 
think we can appeal to their sense of patriotism and justice. 


[Gabby Aurillo] Juico was with media men this morning in his first major news 
conference as a Cabinet official. He perfectly understands, he said, that the 
controversy in the new law revolves mainly around the retention limit. But, 
to him, the question of land retention is not the problem nor even the 
solution. It is best, he said, that a good program is in place, and that such 
a program is properly implemented. In short, it takes a good cook to make a 
delightful menu taste delicious. 


{[Juico] Once Congress comes up with the law, that is the law, and we will 
have to implement the law vigorously, but even-handedly, and humanely, and 
justly, no? 


{Aurillo] As for the objectives of the program. 


{[Juico] The objectives of agrarian reform can really be met, particularly 
with regards to industrialization--how can we encourage people to move from 
agriculture to industry, and to ensure that the aims of the program, as it is 
now contained in...they are now contained in the order, are fulfilled. 
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PHILIPPINES 


REFORM HEAD CALLS LANDLORDS' THREATS ‘EXAGGERATED’ 
HKO80844 Manila PHILIPPINE DAILY INQUIRER in English 8 Aug 87 ppl, 8 
{By Tony Bergonia and Louie Logarta] 


{Text] Agrarian Reform Secretary Philip E. Juico yesterday dismissed as 
“exaggerations” threats of civil disobedience and armed resistance from 
landlords opposed to the government's land reform program. 


Juico said in a news conference that he believed there are more landlords 
willing to give land reform a chance. He said in a news conference that he 
met Thursday night with a group of landlords from Negros and was told that 
reports of landlords forming armies and threatening to stop paying taxes were 
“a little exaggerated.” He said the landlords, who he did not identify, also 
told him that their colleagues who “cry for revolution and bloodbath” to 
resist the Comprehensive Agrarian Reform Program [CARP] were only a minor 
segment of landowners in the country. 


Juico said reports of landlords’ resistance “are exaggerations,” he told 
reporters. He said he was also invited by the landlords to go to Bacolod and 
check the situation there. 


Landowners opposed to agrarian reform have grouped together and threatened to 
wage a civil disobedience campaign, including the non-payment of taxes, and to 
resist “to death” the implementation of CARP. 


Landlords from Panay were reported Thursday to have started their civil 
disobedience campaign by withdrawing all their deposits from local banks. 


Some Negros sugarcane planters bragged of having private armies that will 
protect their landholdings. 


President Aquino, a few days after she enacted land reform into law, warned 
landowners against sabotaging the implementation of CARP. 


Juico said that he does not believe landowners are capable of making good 
their threats. He expressed confidence that the government's agrarian reform 
program will be accepted by the landholding class despite the threat it poses 
to the landlords’ vast powers. 
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"It's just the fear of the unknown. It's like going to the dentist,” said 
Juico. He said landowners who were “probably motivated by their social 
conscience” have been flocking to the DAR [Department of Agrarian Reform] to 
offer their lands for agrarian reform. 


One of the most controversial provisions of the land reform law is the 
retention limit, which a big group of landowners asked Congress to redefine 
yesterday. 


The proposal, which is intended to soften the impact of the program, will be 
presented to the House Committee on land reforms headed by Rep. Bonifacio 
Gillego (Laban, Sorsogon). 


The landowners met yesterday and agreed to form a lobby group called the 
Landowners Task Force, which will present to Congress the prevailing 
sentiments of the landowners. 


Present in the meeting were Rep. Hortencia Starke (Laban, Negros Occ.) Rep. 
Salvador Laguda (Laban, Negros Occ.) Gerry Rodriguez, president of the 
Confederation of Sugar Producers, Fred Elizalde and other representatives of 
coconut, rice, aquaculture and orchard landowners. 


Starke, a member of the landed Laguda family in the Visayas, said in an 
interview that the purpose of the meeting was to unify the various landowners 
who stand to lose their ancestral holdings as a result of the controversial 
land reform law of Ms. Aquino. 


She said the group will send a delegation to the congressional hearings to air 
their objection to certain provisions of the land reform law. 


Rodriguez said the group's main gripe is the retention limit or the maximum 
number of hectares allowable per landowner. Ms. Aquino'’s executive order 
allows any one individual to own only a maximum of seven hectares, while 
Gillego's proposal is even more radical as it calls for a two-hectare limit 
for all landholdings. 


“The whole thing is really unconstitutional,” Rodriguez said. 


Rodriguez said the mandatory parcelling of lands under the CARP is impractical 
because, in certain instances, it would impair the profitability of farms. He 
said that it would be wrong to just divide all landholdings unilaterally ; 
because some types of crop lands have to be necessarily large to make profits. 


“There is nothing in store for the landowners in the CARP. We're the 
sacrificial victims,” Starke said. 


Meanwhile, former Lanao del Sur Governo Ali Dimaporo warned of a “civil war” 
in Mindanao should the government try to implement an “unreasonable” agrarian 
re. 3 ogran. 


“In my estimate, half the population of Mindanao, or about six to seven 
million people, are not in favor of the land reform program,” dimaporo said. 
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PHILIPPINES 


MULTINATIONAL FIRMS LOBBY AGAINST LAND REFORM 
HK101356 Manila PHILIPPINE DAILY INQUIRER in English 9 Aug 87 pp l, 8 
[Article by Ed C. Perpena] 


[Text] An American transnational corporation is allegedly exerting 
pressure on the House of Representatives to spare cash-crop plantations 
from the coverage of the agrarian reform program, a left-wing congressman 
said yesterday. 


Rep Gregorio Andolana (PnB, South Cotabato) identified the transnational 
firm as United Fruit Co., one of the largest agri-business firms in the 
United States. It gets its supply from plantations in developing countries. 





Although President Aquino has set up the mechanism for a comprehensive 
agrarian reform program (CARP), she is also silent on the status of lands 
being leased to transnational corporations (TNCS). A bill filed by 

Rep Florencio Abad (LP [Liberal Party], Batanes), however, is seeking the 
transfer of ownership of lands occupied by multinational companies to 
tenant-farmers. 


Andolana said that a certain Jean Head representing United Fruit talked to 
Rep Bonifacio Gillego (Laban [People's Power], Sorsogon), chairman of the 
House committee on land reform, last Friday to convince him "that an agrarian 
reform program must recognize the position of transnationals." 


Andolana said he was present along with partymate Rep Venancio Garduce 
of Samar during the talk. 


Andolana said Head was introduced to them by Rep Rodolfo del Rosario, 
brother-in-law of banana producer Antonio Floirendo. 


"The TNCs also have their own needs," Andolana quoted Head as saying. 
According to Head, United Fruit has invested $20 million in agri-business 
ventures in the country. 


Andolana said Head told Gillego that United Fruit is worried about govern- 
ment plan to parcel out plantations and transfer their ownership to tenant- 
tillers. Gillego replied that his committee has yet to draw up a resolution 
on the issue, Andolana said. 
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United Fruit secures its banana supply for its sister-firms through contract 
growing in the Philippines. The Floirendo-owned Tagum Development Corp 
(Tadeco) and Hijo Plantation, Inc., a firm operated by Chito Ayala, newly 
designated Malacanang liaison official in the legislature, supply the main 
bulk of United Fruit"s banana orders. 


Andolana said he, Gillego and Garduce expect other plantation owners to 
support United Fruit's lobby in the next days to come. 


Already, a group of plantation owners, landlords and representatives of 
multinational agri-business firms operating in the country have banded 
themselves together to air their side on the agrarian reform issue. The 
agrarian reform committee will meet the group on Tuesday. 
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PHILIPPINES 


DAILY REPORTS MILITARY ‘WITCH-HUNT' AGAINST CONGRESSMEN 


HK101344 Manila THE MANILA CHRONICLE in English 8 Aug 87 p 4 





[Text] Rep Nikki Coseteng (4th district, Quezon City) has taken up the 
cause of her three colleagues in the House of Representatives who have 
become the object of a military witch-hunt. It is unfortunate that the 
House leadership has decided to abdicate the autonomy of congress and give 
in to military pressure. This is a dangerous precedent that deserves 
greater concern than what Coseteng has so far done. 


According to news reports, Rep Venancio Garduce (lst district, Samar) 
and Rep Gregorio Andolana (2nd district, North Cotabato) were removed 
from their membership in the House committee on national defense on the 
basis of a dossier provided by the military. Another congressman, 

Rep Bonifacio Gillego (2nd district, Sorsogon) who is chairman of the 
House committee on agrarian reform, was similarly removed from other 
committees on account of a similar dossier from military intelligence. 
It would seem that only the embarrassment and possible controversy that 
may arise deterred the House leadership from also taking the agrarian 
reform committee away from Rep Gillego. 


Rep Gillego was himself a military officer before the imposition of martial 
law and as such worked with the intelligence community. Because of his 
critical posture before the imposition of martial law, then President Marcos 
had him hounded after issuing PD [Presidential Decree] 1081. Gillego was 
thus compelled to live in exile until the end of the dictatorship. His 
knowledge of sources and sleuthing enabled him to try to validate the 
authenticity of the medals and decorations which Marcos claimed to have 
received from the United States Government. Based on his findings that 

the medals and decorations were fake, Gillego initiated the new famous 
expose. 


The derogatory information on Gillego, therefore, must be based on the 
file compiled on him by the Marcos intelligence corps. The dossier which 
the military has allegedly submitted to the leadership of the House of 
Representatives identifies Gillego as “subversive.” This is nothing new; 
it was the usual tag the Marcos gestapo had on those critical of the 
dictatorship. It is therefore part of military deception to make it 
appear that the findings on Gillego are current. He has been out of the 
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country, returning only after the Edsa [Epifanio de Los Santos Avenue] 
revolution. Now efforts are being made to give significance to the fact 
that he is an elective official from a part of the country supposed to 
be Communist or NPA-controlled. 


It is not likely that the NPAs would take to Rep Gillego so soon. That 

he had been a military officer who engaged in intelligence work before the 
imposition of martial law would be sufficient factor to deter, on the part 
of the Communists, an immediate alliance with him. 


On the other hand, it is true the two other congressmen who have been 
targetted by the military were candidates of the Partido ng Bayan [PnB- 
People’s Party]. The PnB has been irresponsibly identified as "Left." 

This identification, however, has so far not been substantiated. What is 
equally true is that a number of people who had run on the PnB slate during 
the last electoral campaign are genuinely concerned about social and 
political reforms but are not in sympathy with Marxist or communist ideals. 
Only the consistent work of the military and of those in their payrolls 

has persisted in indiscriminately identifying those individuals on the 
basis of association. ; 


Added to these is the fact that the PnB is a legal organization and as such 
was given accreditation by the Commission on Elections after a thorough 
and scrupulous examination of its constitution and by-laws. Aiso the truth 
is that a Communist group has been given de facto legitimacy and legal 
acceptance. The Partido Komunista ng Pilipinas [Communist Party of the 
Philippines] (PKP), as a result of a political arrangement with Marcos, 

has maintained itself since the Marcos regime as a legal organization. 


It is significant that the dossiers on the three congressmen were submitted 
to the House leadership at this time when Congress is about to consider 

two vital measures, namely the Comprehensive Agrarian Reform Program and 

the national budget. Could it not be possible for Rightist groups and 
landlords to use the military or the intelligence community to defame people 
in order to neutralize possible objection to agrarian reform? This is 

in fact a moderate case; instances have been exposed in which landlords 

used military groups in salvaging operations against tenants and peasants 
objecting to the retention of the status quo. 


That the military would want the committee on national defense to be 
purged of individuals it does not control is also very logical. Thus, 
the dossiers allegedly implicating the three congressmen could be viewed 
as part of the destabilization process, 


It should be recalled that when she was pursuing the cause of democratiza- 
tion in the House of Representatives by insisting that the selection of 

the officials of the chamber be submitted to an election, Representative 
Coseteng herself was subjected to libelous innuendoes and derogatory 
comments related not to her official function but to her personal life. 

The use of the dossier on persons, therefore, will be resorted to here as a 
way of intimidating them to conform and be silent. 


It should be the duty, therefore, of the House of Representatives to stand up 
to military coercion if it wants to be taken seriously as a congress of the 
representatives of the people and not a hostage of the military Right. 
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GENERAL RAMOS TIGHTENS CONTROL ON FIREARMS 
HK141131 Manila PHILIPPINE DAILY INQUIRER in English 14 Aug 87 pp 1, 10 


[Text] General Fidel Ramos, Armed Forces Chief of Staff, cancelled yesterday 
all mission orders (MOs) and memorandum receipts (MRs) issued by ailitary and 
police commanders to unauthorized civilians to carry their firearus. 


Ramos’ order is contained in a letter of instruction entitled “Higpit-Bakal™” 
[steel grip] circulated to all military and police commanders in response to 
President Aquino’s directive for stricter gun control. 


The order laid down the guidelines to be followed by military commanders on 
the carrying of firearms. 


Ramos said MOs may be issued only by chiefs of offices or unit commanders to 
their officers and enlisted men and regular civilian agents in the payroll of 
the defense department, AFP [Armed Forces of the Philippines], Integrated 
National Police [INP], National Bureau of Investigation and National 
Intelligence Coordinating Agency. 


Exempted are civilian agents employed for specific operations with written 
appointment from the President or the Defense Secretary, Ramos said. “It is 
illegal for any ailitary/INP commander to issue mission orders to any person 
beyond what is provided by law,” Ramos said. Thus, he said, MOs and Ms 
issued to unauthorized civilians “shall be cancelled or revoked.” 


Military chiefs not lower than the PC [Philippine Constabulary]-INP commanders 
or their equivalent in other AFP services are the only officials authorized to 
issue MOs to civilian agents. 


Ramos warned that “any commander (found) violating this order shall be 
drastically dealt with in accordance with the Articles of War and Presidenti~” 
Decree 1866.” 
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PHILIPPINES 


NPA MOVES TO COTABATO; MUSLIMS KIDNAP DOCTOR IN BASILAN 
HKO60305 Manila Far East Broadcasting Company in English 2300 GMT 5 Aug 87 


[Text] After losing vital mass support in Davao, the Communist rebels 
have started moving to North Cotabato. They have established rapport 
with religious prelates, and sooner or later their influence may be felt. 
North Cotabato provincial officials said in a report to the Department of 
Local Governments that the rebels are planning to field candidates for 
local positions in the coming November election. 


In Zamboanga City, suspected Muslim rebels kidnapped the chief of an 
emergency hospital in Tuburan, Basilan, Tuesday morning but released 
seven other members of a civic action «ean after divesting them of their 
personal belongings. Basilan PC-INF [Philippine Constabulary-Integrated 
National Police] Commander Lieutenant Colonel Procawa Dia identified the 
kidnap victim as Doctor Romulo Lopez, the head of the Lamitan Emergency 
Hospital. Dr Lopez was with the civic action team that serviced the 
Muslim barrio of Simulatan, Tuburan. The team was on its way home when 
it was stopped on the road by three men with hooded faces at Sitio Babadbatu. 
The three men, backed up by a dozen others in the bush, then divested the 
civic action team members of their equipment and belongings. 
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PHILIPPINES 


INSURGENCY-RELATED DEATHS RISE SHARPLY IN JULY 
HKO71151 Hong Kong AFP in English 1119 GMT 7 Aug 87 


[Text] Manila, 7 August (AFP)--Seven people were killed and another was 
missing after security forces and right-wing vigilantes clashed with communist 
guerrillas in the southern Philippines, military spokesmen here said Friday. 


Four New People's Army (NPA) guerrillas and three vigilantes were killed and 
another vigilante wounded in Thursday's fight near Monkayo town in Davao del 
Norte province, the spokesmen said. 


The three-hour firefight started when 50 NPA rebels ambushed a combined patrol 
of vigilantes and soldiers. The fighting lasted three hours, after which 
soldiers realised their patrol leader, a sergeant, was missing, the spokesmen 
said. 


A former provincial governor has been abducted by NPA guerrillas in the 
northern “hilippines, the ex-official's family said Friday. 


The family of former Nueva Viscaya Governor Osias Cadiente told reporters in 
the nearby city of Baguio that he was abducted 22 July from his ranch near 
Solano town. 


The family said the rebels sent pictures of their captive to a local 
newspaper, the Nueva Viscaya Advocate, Monday and accused hia of abuse of 
power, graft, political terrorism and landgrabbing. 


The official PHILIPPINE NEWS AGENCY said Friday an average of 16 people across 
, the country were killed every day last month in violence sostly involving the 
NPA. 


The death toll marked a sharp increase from other months of this year, when an 
average of less than 10 people were killed daily in insurgency-related 
incidents, the agency said. 


It said 493 people, including 222 guerrillas and 176 soldiers, were killed 
last month and 247 were wounded. 
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PHILIPPINES 


MILITARY SAYS INSURGENTS LACK SUPPORT, POWER 
HK111033 Manila THE MANILA CHRONICLE in English 9 Aug 87 p 2 
{Article by Manny Mogato] 


[Text] The military yesterday claimed that communist insurgents have 
remained a ragtag underground group which does not have enough power to 
grab the reins of government. 


Lt Gen Renato S. de Villa, Armed Forces vice chief of staff, said the 
rebels have yet to gain the capability for a head-on confrontation with 
government forces. 


De Villa expressed his views on the insurgency in a report on the peace 
and order situation in connection with the 86th PC [Philippine Constabulary] 
and 12th Integrated National Police anniversary yesterday in Camp Crame. 


De Villa observed that the rebels had stuck to their "gun-and-run" 
(blitzkrieg) tactics for the past 17 years. He said the rebels lacked 


manpower, firepower and foreign support which the Vietcong in Vietnam had 
in the late 1960s. 


The Vietcong, he said, had been able to acquire enough power to engage 
government forces in direct and protracted armed confrontations. 


The rebels’ arms snatching (agaw-armas) operations were a clear sign that 


the local insurgents do not enjoy the foreign support they claim to have, 
de Villa added. 


He said the increasing rebel attacks on remote military outposts, ambuscades 
and "Sparrow" operations were not actions of forces ready to take over 
government. , 


He branded these guerrilla attacks as “treacherous acts of elements no 
better than bandit groups." 


De Villa also described the rebels’ Sparrow operations as a "sign of 
desperation" to divide government attention and to relieve pressure on them 
in the countryside. 
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He also noted that as a result of the government's balanced approach to 


insurgency, the rebels’ strength has thinned out by at least 5 percent 
this year, from 24,430 to 23,260. 


The military also boasted that it had "liberated" a number of villages 
under rebel control as the rebels continued to alienate themselves from 
the people because of continued revolutionary taxation and violence. 


In Bicol alone, said to be the rebel hotbed, there was a decrease of about 
7 percent in the number of villages affected by the insurgency. 
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PHILIPPINES 


PUBLIC SAFETY BODY, PEACE COMMISSION PROPOSED 
HK101334 Manila THE MANILA CHRONICLE in English 8 Aug 87 pp l, 6 
[Article by staff member Paulynn Sicam and correspondent Lito Zulueta] 


[Text] Sen Raul Managlapus, chairman of the Senate defense committee, 
yesterday supported the creation of a Department of Public Safety to 
re-impose civilian authority over the police and military. 


As this developed, Health Secretary Alfredo Bengzon also recommended to 
President Aquino the establishment of a Peace Commission to hasten the 
return of peace to the country. 


Manglapus spoke at the “Talakayan sa Makati" [Makati forum] which tackled 
the legislative agenda for public order and security. 


He said his committee would invite Defense Secretary Rafael Ileto and 
Bengzon to a public hearing on 13 August to elaborate on their proposals. 


Ileto earlier recommended the creation of a Department of Public Safety. 
Bengzon proposed his Peace Commission in his capacity as "peace czar" 
appointed by the President. 


According to Manglapus, Ileto's proposal was similar to the old Department 
of Interior which had jurisdiction over the Constabulary and the police. 


The Ileto recommendation, he said, was a return to the "old and efficient 
days" when the PC [Philippine Constabulary] and the police were under 
civilian authority. 


On the other hand, Manglapus said the Bengzon proposal would enable the 
President to have at her command "a more efficient and collaborative 
police and military to implement her law and order program." 


He admitted that the Ileto and Bengzon proposals overlap but they don't 
necessarily contradict each other. 
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Elaborating on his proposal, Bengzon said that making government work and 
making the wheels of justice turn would be a major contribution to the 
achievement of peace in the country. 


In a concept paper submitted to Mrs Aquino, Bengzon said the achievement 
of peace requires the tialancing of the need for public order and the 
demand for socio-econortic change." 


Peace, therefore, “is not security, nor is it accommodation," he said. 
And since peace is a basic condition for prosperity, the “government will 
explore all means, all avenues, and all approaches to peace” within 
Constitutional limits. 


Bengzon also called for the involvement of the whole society in the peace 
effort. "No one person, no one agency, not even the whole government can 
sustain peace," Bengzon told the President. "But an organized process 

is needed to systematically address the threats to peace because political 
conflict has been expressed through arms and violence for a long time." 


Bengzon was confident that if government starts the momentum for peace, 
the citizens will follow and sustain the effort. 


The national peace effort, Bengzon said, will have four major elements: 


--Formulation of national strategies for peace to include activities for 
socio-economic and political development, and the integration of alienated 
communities into the national mainstream. 


~-Negotiations and dialogues with groups that are a threat to peace such 
as the Communist Party of the Philippines, National Democratic Front, 
Moro National Liberation Front and other rebel groups. 


--Implementation of programs with “immediate impact" that will create 
the climate for peace, 


--Organized collaboration between government and non-government agencies 
like the Church and other groups to mobilize a consensus for peace, 


Equally important, he said, is the delivery of government services such 
as immunizations, potable water, roads, education and agricultural extension. 


Bengzon also cited the need to rid government of graft and corruption and 
promote moral uprightness among government officials. 
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PHILIPPINES 


CPP GATHERING FOILED, PAPERS SEIZED IN BICOL 
HK101350 Manila THE MANILA CHRONICLE in English 7 Aug 87 p 7 
[Article by correspondent Ray Salgado] 


[Text] Legaspi City--Military authorities have uncovered a major gathering 
of the Communist Party of the Philippines (CPP) hierarchy in the Bicol 
region and seized important documents with the arrest of a ranking rebel 
leader and a companion who were waiting for their comrades. 


The military identified the captured men as Manuel David, who uses the 
aliases Leonardo Bereso, Ka [comrade] Gody and Ka Greg, and deputy leader 


of the Banaba (Bagong Naval ng Bayan) [New People's Navy] and Jesus Buce, 
alias Ka Jessie or Jessalie, an aide. 


The two were nabbed by soldiers at a wharf in Barangay Bagacay, Albay. 
Seized from them were two motorized bancas, maps and sketches of rebel 
camps and targets of attacks, directives from the CPP leadership, financial 
Status and reports of the Bicol regional party committee and foodstuffs. 


The military said the suspects broke down during tactical interrogation 
and told probers that they were waiting for the arrival of firearms and 
ammunition, radio sets and base and food supplies when arrested. 


The suspects also said they were also waiting for some ranking party members 
and armed cadres, whom they would transport to «< barangay in one of the 
provinces of Bicol, where the scheduled meeting would be held. 


The report said Ka Gody had come from Mindoro Province where he, together 
with one Ka Jerry and one Ka Totoy left last week of July and dropped 
anchor in Masbate. There, they fetched Buce and proceeded to Bagacay 
where they met Ka Vener, team leader of Banaba and a certain Manuel 
Paealyas Ka Godo, both of whom had just arrived from Camarines Sur. 


Meanwhile, military authorities released an ailing woman communist leader 
from jail and placed her under house arrest in her parents’ home on orders 
from President Aquino. 
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Concha Araneta, a political officer of the CPP, was arrested in Iloilo 
in June. 


Araneta, a member of a prominent family in that province, had complained 
of parasitic ailments and recently gave birth to a son. 


In Candelaria, Quezon, a seven-man rebel band roused Sgt Jesus Mendoza 
from sleep and executed him in front of his family. Mendoza was an 
intelligence officer of the Southern Luzon Command. 


Troops killed a rebel and captured four others when they raided a suspected 
safehouse Wednesday in Pandag, Surigao de Sur. 


A soldier was killed and another was wounded when troops encountered a 
small rebel band in Kidlawan, Davao del Sur last Monday. 
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PHILIPPINES 


3 MUSLIM GROUPS REPORTEDLY BEHIND KIDNAPPING 
HK101332 Manila PHILIPPINE DAILY INQUIRER in English 10 Aug 87 pp 1, 8 
{Article by M. Feliciano] 


[Text] Zamboanga City--Three Muslim rebel groups are behind the kidnapping 
of 16 persons from the Mindanao State University [MSU] in Marawi City last 
Friday, Lanao del Sur provincial commander Lt Col Carlos Pena said Sunday. 


However, another kidnap victim, ll-year-old Mark Ian Angus, was released 
by his captors Saturday night. It was not known if the P300,000 ransom 
demanded by his kidnappers was paid. 


Pena said an an army battalion, two PC [Philippine Constabulary] companies 
and two helicopter gunships are on a stand-by while negotiations for the 
release of the 16 kidnap victims are going on. Initial reports said 12 
persons, including the mini-bus driver, were kidnapped from the MSU campus. 


In a long distance interview with the INQUIRER here, Pena said it appeared 
that members of the Moro National Liberation Front, Moro Islamic Liberation 
Front and the “Barracudas” were behind the kidnapping of the three faculty 
members and 13 students of MSU, including a campus beauty queen. He said 
the kidnappers were led by Kumander [commander] Minor and Kumander Taja 

of the MNLF and Ismael Dimaporo of the Barracudas. 


Pena said the kidnappers had split into three groups and were holding the 
hostages in the towns of Lumbatan, Binidayan and Bacolod Grande, all in 
Lanao del Sur. 


In his report to Brig Gen Jesus Hermosa, deputy Southcom chief for Central 
Mindanao (Region 12), Pena identified the victims as English professor 
Helen Colmenares, mathematics teachers Mrs Erlinda Disamangcop and 

Mrs Juvelinda Aragon and students Anacita Mongcal, Jedeliza Bayosa, 
Jasmine Santos, Ike de Castro, Ramil Dasmarinas, Manuel Nangca, Manolo 
Biernes, and Jennifer Impere, a medical student and reportedly Miss MSU 
of 1985. The five other students are still unidentified. 


Pena also said that the military has requested Nuruddin Lucman, son of 
Lanao del Sur Gov Tarhata Lucman, to help in the negotiations for the 
release of the victims. 
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He said that Lucman has asked the military to refrain from conducting any 
search and rescue operations while he negotiates with the kidnappers. 


Pena said two helicopter gunships from the regional command in Cotabato 
have been sent to Marawi City Saturday night to help in the rescue operation. 


An army battalion under Lt Col Lito Castellano and two PC companies are 
also on stand-by in case a military operation is needed, Pena said. 


Meanwhile, the driver and conductor of the Iligan City-bound mini-bus 
which the victims took are now being held by the military for questioning, 
Pena said. They were identified as Sabduilah Digkiri and Puyat Mangotara. 


The four kidnappers boarded the mini-bus, which was packed with passengers 


from the MSU campus and pulled out their guns as the vehicle was headed 
towards Iligan City. 
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PHILIPPINES 


140 HOMEMADE REVOLVERS SEIZED IN DANAO RAID 
HKO71323 Manila PHILIPPINE DAILY INQUIRER in English 7 Aug 87 ppl, 9 
[By Joel Logarta] 


[Text] Cebu City--Constabulary troopers yesterday confiscated 140 paltik 
(homemade) .38 caliber revolvers with an estimated street value of P210,000 in 
a raid on the house of a suspected gunrunner in Danao City, noted for its 
thriving firearms cottage industry. 


Lt. Col. Reinerio Albano, chief of the Central Visayas PC-CIS [Philippine 
Constabulary-Criminal Investigation Service], told the INQUIRER the raid on 
the house of a certain Juvenal Buot along Rizal Street, Danao City, 32 
kilometers north of here, resulted in the biggest seizure so far of illegal 
firearms. 


The raiders were armed with a search warrant issued by Cebu Regional Trial 
Court Judge Emilio Jacinto. Buot, who is now under CIS custody, has invoked 
his right to remain silent. 


Albano said the suspect may be part of a large-scale gunrunning syndicate that 
has links overseas. 


Also seized during the raid were one original .45 Colt automatic with one 
magazine, eight unfinished .38 caliber gun barrels and nine .38 caliber 
cylinders. 


Last Wednesday, troopers belonging to the Philippine Air Force Security 
Command intercepted a shipment of 24 paltik revolvers at the Mactan 
International Airport in Lapulapu City. 


The guns, placed inside boxes in two separate bags, were left by the owner who 
apparently had second thoughts upon reaching the baggage inspection area. On 
the claim tags of the bags were written the words “Maxi@o Cuenco,” believed to 
be the fictitious name of a passenger booked in the 3:45 p.m. flight for 
Manila. 


Albano told the INQUIRER gunrunners are now even using physically disabled 
persons to escort the gun shipments to Manila aboard interisland vessels to 
avoid detection. 
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He also hinted of the possible involvement of the Japanese Yakuza in smuggling 
Cebu-made firearms to Manila and abroad. 


Reacting to insinuations that gunrunners are being protected by some police 
and military personnel, Albano revealed that he has transferred two of his own 
men to other units after they were suspected of involvement in gunrunning. 


He said, however, there was no solid evidence against the two to warrant 
criminal prosecution. 


Albano also said gunmaking in Danao City is already so sophisticated that 
orders for gun parts are farmed out to various makeshift factories in nearby 
mountain villages whose native gunsmiths have developed their own expertise. 
The finished parts are then brought down to Danac Ci’; ‘or assembly. 


Albano said he has recommended amendments to laws on gunrunning because those 
caught “only with gun parts are not currently crimina’ly liable.” 


The .38 caliber paltik sells for between P700 and P900 in Danao City but can 
easily fetch P1,500 in Manila, Albano said. 
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PHILIPPINES 


CONTROVERSIAL DAVAO COMMANDER NAMED ‘PC OFFICER OF YEAR’ 
HKO90720 Hong Kong AFP in English 0704 GMT 9 Aug 87 


[Text] Manila, 9 August (AFP)--Sunday, the military named a Philippine 
Constabulary (PC) officer known for his supervision of a prominent right-wing 
vigilante group “PC Officer of the Year.” 


Lieutenant Colonel Franco Calida, PC commander in troubled Davao City, on 
Mindinao Island was given the award for successfully leading his unit against 
communist guerrillas and for supervising the Alsa Masa (Masses Arise) 
vigilante group in the region. 


President Corazon Aquino handed a plaque of merit to Lt. Col. Calida during 
the PC's 86th anniversary at its headquarters in suburban Camp Crame Sunday. 


The officer's unit accounted for 15 communist insurgents killed and 94 others 
captured, the surrender of more than 14,000 communist activists and 
supporters, and the recovery of 112 firearms over the past year, the citation 
said. 


In addition, Lt. Col. Calida was cited for his “efficient and effective 
control” of the Alea Masa movement which he “ably converted into a eee and 
cohesive force in the fight against communist insurgency.” 


Founded by former Davao insurgents in April 1986, the Alsa Masa has spread to 
other parts of the country where the 18 year old communist rebellion is 
strong. The group has come under fire for alleged human rights abuses. 
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PHILIPPINES 


KMU CONDEMNS MILITARY ‘WAVE OF VIOLENCE,’ STRIKE BREAKING 


HK100547 Baguio City Mountain Province Broadcasting Company in English 0330 
GMT 10 Aug 87 


[Text] The recent military dispersal of strikers at Purefoods Corporation in 
Marikina last week was condemned by the militant KMU [Kilusang Mayo Uno--1 May 
Movement] labor union. The action made by the military allegedly resulted in 
the death of a striker and injured scores of others, and the KMU expressed 
alarea in what it called an apparent intensified wave of violence and armed 
repression against the ranks of workers. The KMU said that the death of 
Alfonso Palabrica in the brutal dispersal operations brought to 37 picketline 
fatalities during the Aquino administration. The KMU said this was a record 
worse than the Marcos era. 


Left-leaning Kilusang Mayo Uno or KMU-affiliated labor unions have threatened 
to call a regionwide strike in the Visayas to protest what they claimed trade 
union repression in the region. The radical Cebu-based Alyansa sa Mamumuod sa 
Sugbu [Cebu Alliance of Workers]--KMU announced that it would stage on Tuesday 
a coordinated workers’ strike in the suburban city of Mandave to protest the 
killing of a union leader. 


Pepe Turing, a KMU trade union leader in the troubled Asian design 
Manufacturing Corporation was gunned down last week by two motorcycle riding 
men while coming out of the factory. The strike, KMU officials said, will be 
joined by workers of 16 firms where the KMU has majority sembership among 
workers groups. It will coincide with the burial of the slain KM leader and 
is expected to paralyze the 16 firms. 
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PHILIPPINES 


BUSINESSMEN STILL CONFIDENT AFTER FERRER KILLING 
HKO61507 Quezon City MALAYA in English 6 Aug 87 pp 1, 2 
[Article by Butch Fernandez] 


[Text] Trade Secretary Jose Concepcion said yesterday local and foreign 
businessmen have expressed concern over the assassination of Local 
Governments Secretary Jaime N. Ferrer. 


But he said the businessmen remain confident of investment prospects in 
the country because they perceive that the government is “moving and 
reacting to events." 


After meeting with the president at the Palace Guest House, Concepcion 
told newsmen foreigners are still investing in the Philippines despite 
Ferrer's murder. 


"I think that they have come to realize that the government is determined 
to have a rule of law and order,” he said. 


He told reporters one of the biggest foreign cement companies has sent a 


delegation to investigate investment prospects in the Philippines. He 
did identify the firm. 


Concepcion said the government believes that the initial fears over 

the killing have been allayed following President Aquino's directive to 
all government investigation units to immediately solve the killing of 
Ferrer. 


"What is important, too, is that the government will now try to enforce 
strictly firearms control measures and efforts will be made to try and move 
in this direction,” he said. 


Noting that peace and order is a foremost concern of the business sector, 
Concepcion said, “By and large, Philippine business is not being threatened 
by this particular incident that has happened.” 


Downplaying the effect of the Ferrer ambush-slaying on the prevailing 
business climate, Concepcion said over the past 6 months, there has been 
a 150 percent increase in investments in the country. 
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PHILIPPINES 


CHRONICLE DETAILS CABINET'S BUDGET PROPOSALS 
HK131153 Manila THE MANILA CHRONICLE in English 12 Aug 87 pp 1, 16 
[By staff member Malou Mangahas] 


[Text] The cabinet tackles today the proposed P169.5 billion national budget 
for 1988. The amount is P9.1 billion or 5.7 percent more than the revised 


budget this year. 


For every peso of the proposed budget, 41 centavos will go to payment of the 
country’s external debts. Thus, only 59 percent of the total may be 
considered the “real” or “active” budget, unless Congress will revise the 
appropriations mix set by the executive branch. 


Prepared by the Cabinet's Development Budget Coordinating Committee, the 
proposal will be subsitted this month to the House of Representatives, and 
later to the Senate, for deliberation and approval. 


The budget bill obtained by the ‘CHRONICLE’ implies cash disbursements of 
P142.9 billion, pegged on a revenue projection of oniy P122.9 billion. 
Government intends to finance the P20 billion deficit through sore loans, 
local and foreign. 


Still, the deficit comes to only 2.6 percent of the gross national product, 
(GNP), down from this year's 3 percent and last year's 5.1 percent. 


About half of the budget or P84.1 billion is expected to be financed by 
various existing appropriations, such as those for multi-year public works 
projects, automatic appropriations for debe service, life-retirement insurance 
premiums, special accounts/funds, and the Comprehensive Agrarian Reforsa 
Program (CARP). 

New general appropriations amount to P85.4 billion. 

By general sectors, the budget plan allots: 


--P35.9 billion or 22 percent to social services (education/training, health, 
labor/social welfare, housing, others). 


Other allocations: 
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--P34.7 billion or 20.47 percent to economic services (agriculture, natural 
resources, trade, industry, tourism, transportation, communications, 
transport, utilities, others). 


--P19.9 billion or 11.74 percent to general public services. 
--P9.8 billion or 5.78 percent to defense. 


The lion's share of P69.2 billion or 40.8 percent, down from this year's P74.1 
billion, has been set aside to carry the country's debt service burden. 


By specific aliocation, three government agencies suffered cuts in their 
respective budgets. These are the Office of the President which will receive 
P491 million, down by P10 million from this year's amount; Department of 
Agrarian Reform, P384 million or P13 million less; and the constitutional 
commissions (Audit, Civil Service, Elections), P948 million, or P251 million 
less. 


All the other agencies gained more money, with the education and the defense 
departments leading with P15.89 billion (or plus P2.05 billion from 1987, and 
P13.99 billion (or plus P1.62 billion), respectively. 


Government nearly doubled its allotments for the CARP and the Compensation and 
Organizational Adjustment Fund (COAF). CARP's budget comes to P3.93 billion 
(or plus P3.42 billion from 1987), and COAF'’s, P6.528 billion (or plus P3.828 
billion). 


Also tucked in the budget, in amounts reduced from this year's allocations, 
are funds for subsidy, equity investments or net lending to government 
financial institutions (P917 million) and 53 government-owned or controlled 
agencies (P7.942 billion). Another P3.13 billion for the same purpose was 
listed as “unallocated.” 


A new item in the budget is the allocation for Congress. This was set at P700 
million. Scrapped, however, were the budgets for the abolished Office of the 
Prime Minister, Batasang Pambansa, Department of Human Settlements, the 
"Feasibility Studies Fund” and “Capital Expenditures Adjustment Fund.” 


Retained were P644 million in contingent fund, and P442 million in calamity 
fund. : 


The spending program next year implies a per capita government expenditure of 
P2,887, of which P1,708 will go to direct government services, and P1,179 to 
debt service and net lending. 


In short, government spending is split almost evenly between serving the 
people and serving debt obligations. 
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PHILIPPINES 


FLOUR MILLERS REJECT GOVERNMENT PRICE CUT CALL 
HKO71325 Manila PHILIPPINE DAILY INQUIRER in English 7 Aug 87 p 6 


[Text] Big flour millers yesterday rejected a government request to further 
bring down flour prices. 


Felix K. Maramba Jr., president of the Philippine Association of Flour Millers 
(PAFMIL) and Liberty Flour Mills, one of the country's eight big flour milling 
companies, said the flour millers cannot grant the request to reduce flour 
prices since the PAFMIL had given a guarantee that the prices will range only 
from P170 to P200 per bag of 25 kilos. 


Maramba said the government should not blame the industry for the rise of 
flour cost because of factors beyond their control, like expenses in shipping 
and freight which follow the current price of oil in the world market. 


National Food Authority [NFA] administrator Emil Ong, in his appeal to the 
flour millers, has sought a price reduction to "a more realistic one.” He 
said the recent decrease in domestic flour prices was not proportionate to the 
decline in the world prices for wheat grain. 


In the situation presented by the NFA to flour millers, the average price of 
hard and soft wheat grains in world market last year stood at $147.85 and 
$121.59 per long ton, representing 12 to 14 percent decrease since 1985. Such 
decrease however, did not bring about a proportionate lowering of domestic 
flour price, Ong said. 


Although in the first five months of this year flour prices went down from 7 
to 4 percent, the NFA said this was slight compared to the decrease in the 
world's wheat grain price. 


Current price ranged this year from US$131 to $114 a long ton of hard and soft 
wheat grain or 24 and 20 percent lower [than] last year. 


Since last month, bakers have been lobbying for the NFA to intercede so that 
flour prices would go down, claiming the high cost of flour would also be 
passed on to consumers. The bakers also warned of a price increase in their 
products if the government does not act to reduce flour prices. 





However, flour millers find it unreasonable for NFA to “intercede” since flour 
trading had been left by the government to private business. 


Maramba said if the sectors involved should fight let it be on commercial 
basis and that should government decide to import flour to meet bakers’ 
request, a tax must be imposed instead of subsidizing it again to the 
detriment of private sector which pays taxes for importing flour. 
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PHILIPPINES 


BILL URGES SUSPENSION OF FOREIGN DEBT PAYMENTS 
HKO51355 Hong Kong AFP in English 1314 GMT 5 Aug 87 


[Text] Manila, 5 Aug (AFP)—-A bill calling for a 3-year suspension of 
payments on the principal of the Philippines’ 28.3 billion dollar foreign 
debt was filed in the Senate Wednesday. 


The bill, sponsored by Senator Ernesto Maceda, accused the country's 
creditors of “taking undue and unfair advantage of our internal diffi- 
culties,” and called for a 3-year moratorium on all foreign debt payments 
except for interest payments. 


Mr Maceda, a member of President Corazon Aquino’s ruling coalition, told 
Agence France-Presse: "We need a breathing spell of 3 years so we can 
use all this money for our development projects." 


He said Peru had done something similar and that the risk of sanctions 
imposed by foreign creditors was "a good risk, a good gamble." 


Mrs Aquino, who attacked the terms set by the country's creditors in her 
state of the nation address last week, has said Maniia will have to spend 
20.4 billion dollars over the next 6 years in debt repayments under current 
agreements. 


This sum is equivalent to 45 percent of the Philippines’ projected earnings 
from commodity exports. 


/9604 
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PHILIPPINES 


ILLIQUID BANKS OVERDRAW CENTRAL BANK RESERVES 
HK121237 Manila PHILIPPINE DAILY INQUIRER in English 11 Aug 87 p 6 
[Article by Oscar M. Quiambao] 


[Text] The Central Bank [CR] allowed some illiquid banks to overdraw 
their deposit reserves with the CB by a huge P3.116 billion during the 
first half of the year, documents made available to the INQUIRER revealed. 


The overdrafts appeared to be distributed between the first two quarters 
because the total overdrafts of the whole banking system [went] from P11.5 
billion at the end of March to P12.823 billion as of 30 June. 


The uptrend in bank overdrafts with the CB was largely attributed to the 
non-payment by closed banks of their overdrafts. 


The CB did not explain how it could collect the amount although present 
laws provide that the CB can still get the money upon the closed banks’ 
liquidation. 


The unpaid overdrafts were incurred mainly by Banco Filipino Savings and 
Mortgage Co and Manilabank which the CB cannot yet liquidate because of 
court proceedings. 


The data showed that of the total amount, P1.808 billion or over 58 percent 
of the P3.1 billion total overdrafts incurred by the system during the first 
half went to only two illiquid banks. The remaining P14 million vent to 
thrift banks. 


Although the paper did not name the banks, CB sources said the amount went 
to the closed Manila Banking Corp and to a still operating bank whose 
rehabilitation program was recently approved by the Monetary Board, the 
policy-making body of the CB. 


In fact, the CB recently announced that of the P9,089 billion outstanding 
overdrafts of the commercial banks as of June, about P6.2 billion alone 


went to Manilabank. 
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The documents showed though that the January to June overdrafts were 
relatively lower than the P5.935 billion granted during the same period 


last year. 


The CB in 1986 granted some P13.366 billion in overdrafts to the system, 
a huge reduction compared to the P149.288 billion in 1983. 


The CB said most of the closed banks which incurred overdrafts still have 
to pay their overdrawn accounts. The CB said that these non-payments, 
together with new availments during the 6-month period, explained the 
uptrend in outstanding overdraft balances. 


The reduction in overdrafts, the CB said, reflected the fairly liquid and 
stable position of the banking system, a condition which according to CB 
Sovernor Jose Fernandez has never been experienced by the industry at any 
time since the seventies. 
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PHILIPPINES 


BANKS REPORTED HOLDING P130 BILLION IN BAD LOANS 
HK131105 Manila PHILIPPINE DAILY INQUIRER in English 12 Aug 87 p 6 
[By Oscar Qujiambao] 


[Text] The country's commercial banking system is saddled with over P130 
billion in doubtful and bad loans that may be uncollectible, INQUIRER sources 
from the Central Bank [BC] revealed yesterday. 


The accounts-~classified as past due, items and litigations and uncollectible 
debts, were part of the over P200 billion outstanding lendings of the 30 
commercial banks as of the end of December last year. There are only 29 
operating banks at present after the closure of the Manila Banking Corp. last 
22 May. 


With such amount of doubtful accounts, the banks are left with only about 
P66.7 billion as loans they could still collect, compared to about P87.6 
billion during the same period in 1985. 


Latest statistics from the CB, meantime, showed that as of February this year, 
the commercial banks’ outstanding lendings to various individuals and business 
ventures totalled P31.4 billion. It was not explained whether the reduction 
was attributed to the deletion of the bad accounts from the records or that 
the banks were able to collect. 


The sources said though that the drop could be traced to the government's 
assumption of the nonperforming accounts (NPAs) of the Philippine National 
Bank starting in June last year. 


They added that the amount is believed to have increased during the last six 
months of the year principally because of banks’ failure to collect, although 
they have written off some of these bad accounts on put up [as published] the 
needed reserve valuation or allowance for probable losses. 


The sources said one of the main reasons for payment defaults could be the 
sequestration proceedings of the Presidential Commission on Good Government 
(PCGG) n some companies indebted to the banks. 


Some of the banks’ individual borrowers have fled the country, making 
collection very difficult. 
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Banks can write off as much as P100,000 in bad debts. Over this amount, they 
have to seek a CB approval. The banks are also required to put up a 50 
percent loan-loss reserve for doubtful accounts and 100 percent for those 
considered uncollectible. 


This procedure thoug> is a heavy burden to the cash position of any bank, 
primarily because they are forced to incur profit losses or diminished income. 


Actually, the Bankers Association of the Philippines (BAP) had been insisting 
to the Bureau of Internal Revenue (BIR) to consider as tax deductible bad 
debts the banks will write off, a move which the BAP said is the only way to 
encourage banks to clean up their books. 
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PHILIPPINES 


CONGRESS URGED TO DISMANTLE BUSINESS MONOPOLIES 
HK131059 Manila MANILA BULLETIN in English 12 Aug 87 p 13 


[Text] Businessmen have urged Congress to adopt effective long-term seasures 
aimed at dismantling existing monopolies and preventing the emergence of new 
ones. 


They explained that the continued existence of these monopolies has created 
“market distortions” that impede growth and free enterprise in various sectors 
of the economy. 


It pointed out that only the monopoly in the sugar sector has so far been 
effectively crippled with the development hastened more by natural or sarket 
forces rather than by systematic government initiative. 


The businessmen recalled that deposed President Marcos and his cronies 
generated a sizeable part of their ill-gotten wealth from monopolies and other 
business practices in “restraint of trade.” 


The monopoly structure in the coconut industry allegedly established by former 
Ambassador Eduardo Cojuangco, Jr. remains virtually intact despite the clamor 
for ite dismantling by the country's major creditors--the World Bank and the 
International Monetary Fund (IMP). 


No less than officials of the Philippine Coconut Authority (PCA) had 
acknowledged this fact pointing out, for instance, that the decree which 
limited the setting up of coconut ofl mills to protect the Cojuangco sonopoly 
in the coconut ofl and sectors has not yet been repealed up to now. 


This has led, it was explained to the proliferation of illegal newly- 
established coconut sills which could not be licensed by the PCA because of 
this decree. 


Letter of Instruction No. 926 issued by Marcos which prohibited the opening of 
new coconut ofl wills has not been repealed. Because of this, the PCA has 
been technically prevented from issuing new licenses. 


Businessmen also decried the government's inaction over the sonopoly of 
Filipinas Synthetic Fiber Corp. (Filsyn) in the production and supply of 
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polyester fiber, a raw material used in the manufacture of textile fabrics, 
despite persistent complaints from textile sillers and garments sanufacturers. 


Patricio L. Lia, Filsyn president, is also the head of Philippine Cotton 
Corp., another sonopoly set-up. 


In the cement sector, the same businessmen expressed apprehension over the 
dominance of the Philippine Investment Management Consultants (Phinmga) over 
the local cement industry. 


Phinma, headed by Ambassador Ramon del Rosario, Sr., a Marcos holdover, 
currently controls over 40 percent of the cement sarket through its five 
cement firmas--Davao Union Cement, Rizal Cement, Hi-Cegent, Central Cement and 
Bacnotan Cement. Phinma wants also to acquire the sothballed Island Cement 
Corp., ths country’s largest cement firm, which is being bided out by the 
Asset Privatization Trust (APT). 


There are also two monopolies in the transport sector Yoti controlled by the 
government--Philippine Airlines (PAL) and the Philippine Nutional Railways 
(PNR). 


A bipartisan group of lawmakers earlier urged the operation of another airline 
to compete with and break the monopoly of PAL. However, businessmen said, 
instead of allowing another airline to compete with PAL in the limited 
domestic sarket, Congress should tackle the sore injurious monopolies. 
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PHILIPPINES 


THOUSANDS OF FAMILIES MADE HOMELESS BY TYPHOON 
HK130957 Hong Kong AFP in English 0851 GMT 13 Aug 87 


[Text] Manila, 13 Aug (AFP)--Typhoon Betty left one boy dead and thousands 
of people homeless after lashing Luzon island in the Philippines overnight, 
official reports said here Thursday. 


The strong typhoon uprooted trees and flattened hundreds of houses and at 
least four school buildings as it hit the Bicol region southeast of Manila, 
packing 220 kilometer (137 miles) per hour center winds, the official 


Philippine News Agency (PNA) said. 


"Thousands of families" were left homeless and local government employees 


and soldiers in the Bicol region were mobilized to evacuate families 
marooned by floods, PNA said. 


Disaster officials said a 6-year-old boy was crushed and killed by a 
falling coconut tree in San Pablo City south of Manila. 


Aside from the Bicol region, the typhoon largely travelled over water and 
Manila was apred, the weather bureau said. 


But schools at all levels and some offices remained closed Thursday with 


storm alerts still up over Manila andthe southern part of the main island 
of Luzon. 


The government's National Disaster Coordinating Center here said communi- 
cation lines in the affected areas have been cut, delaying reports of 
possible damage and casualties. 


The typhoon weakened as it moved out into the South China Sea early 
Thursday, but was expected to pick up strength again as it headed towards 
Vietnam, the weather bureau said. 


The forecast position at 1200 GMT was 360 kilometers (2,224 miles) west 
of Manila with maxiaum center winds of 185 kilometers (115 miles) per hour. 
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PHILIPPINES 


SENATORS REACT TO ENRILE--Senator Juan Ponce Enrile took his oath of office 
before Chief Justice Claudio Teehankee as the 24th elected senator. 
Immediately assuming office, Senator Enrile was assailed and defended for the 
issues he raised on the establishment of checkpoints and searches and the 
country’s diplomatic relations with China. President Aquino wished hia well 
in his new role as senator, but she said Senator Enrile should now consider 
[word indistinct] checkpoints and searches were conducted before the 
government. The senators who criticized Enrile for his blast against the 
Aquino government include Senator Teofisto Guingona. However, Enrile's stand 
was defended by Senator Ernesto Maceda, who said that Enrile’'s charges were 
not without basis and he should be thanked for his helpful criticisms. [Text] 
[Manila Far East Broadcasting Company in English 2300 GMT 14 Aug 87 HK) /12913 


OIL PRICE HIKE PREMATURE--Senator Aquilino Pimentel today asked for an 
immediate review of the Energy Regulatory Board's decision to increase fuel 
prices. In an interview with newsmen in Cagayan de Oro City, Pimentel said 
the new ofl price hike was premature. He said the new ofl price schedule will 
increase the economic burden of the people who are already suffering under the 
present economic conditions. Pimentel also expressed fear that more factories 
will face strikes since workers would now begin asking for higher wages to 
compensate for higher prices of prime commodities. However, President Aquino 
described the fuel price increase as long overdue. It was granted by the 
Energy Regulatory Board yesterday after meeting with ofl companies whose top 
authorities sought to increase the price of petroleum products by an average 
of PO.60 per liter. [Text] [Quezon City Sports Radio 738 in English 0900 GMT 
15 Aug 87 HK) /12913 


ONE CHINA POLICY--Manila, 15 August (PNA)--The Philippine Government has been 
urged to adhere to a one-China policy in the face of a diplomatic crisis 
between the Philippines and the People's Republic of China (PRC). In her 
speech before the Legislature Friday, Senator Leticia Ramos Shahani of the 
Senate Foreign Affairs Committee called on President Aquino’s government to 
adopt strictly the one-China policy to prevent a diplomatic crisis between 
Manila and Beijing. She cited the verbal protest lodged by the PRC over the 
visit to the Presidential Palece by a Taiwanese delegation. The PRC 
previously also protested the visit of Vice President and Foreign Affairs 
Secretary Salvador Laurel to Taipei this year and assailed the government's 
lack of protocol. The Philippines and the PRC have established their 
diplomatic ties since 1975 under which the former has been requested to 
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recognize only’one China and consider Taiwan only as a province of PRC. The 
Philippine govesnpent should adhere to the one-China policy, Shahani said, 
adding that China is a aajor global power whose role in maintaining peace and 
stability is crucial to the Philippines and ASEAN. She called on the 
government to pay attention to the PRC's protests which she said have almost 
reached the diplomatic crisis. [Text] [Mapila PNA in English 0640 CMT 15 Aug 
87 BK) /12913 


SIX POLICEMEN KILLED--Six [as heard] policemen were slain in raids by the : 
rebel NPA on two police stations yesterday [16 August] in Bacolod City. The 
raiders, led by Kumander [Commander] Juvy, staged the surprise attacks at dawn 
yesterday on Precincts 2 and 3 of the Bacolod Police... Two policemen were 
killed and a Tanod [civilian guard) sember and five others, including three 
civilians, were wounded. Meanwhile, some 100 NPA rebels ambushed a platoon of 
soldiers in Kablihan, Isabela, in Negros Occidental. Fighting was reported 
still raging yesterday afternoon. Military reinforcements with helicopter 
gunship support were rushed to the scene of the battle. Four policemen were 
also killed in an ambush in Davao City. [Text] [Manila Far East Broadcasting 
Company in English 2300 GMT 16 Aug 87 HK] /12913 


REBELS LAUNCH ATTACKS--Bacolod, Philippines, 16 August (AFP)--Communist rebels 
launched sigultaneous raids on two police precincts here, killing a policeman 
and a local ailitiaman, police said Sunday. Four others were wounded in the 
attacks on the precincts which businessmen and sugar planters belonging to the 
Bacolod Citizens for Unity and Peace (BACUP) helped set up early this year, 
spokessen said. The precincts are aini-police stations located in populous 
and most crime-prone areas. Police Chief Colonel Herman Plotena said those 
killed and two of the wounded were assigned to a precinct ig a shopping centre 
mear the national highway leading to northern towns of Negros island, the 
country’s sugar bowl. One policeman who survived the attack Saturday said 
some 30 New People's Army (NPA) rebels shouting “assault, assault” threw a 
grenade and stormed the building, carrying torches to light their way. The 
rebels fled in two jeeps, carting away four armalite rifles and a .38 calibre 
pistol, police said. Two policemen were wounded when another NPA band 
attacked a second precinct less than a kilometre (half a mile) away, police 
said. The raids came two weeks after an NPA statement warned police sanning 
the new precincts not to join raids against suspected rebel hide-outs in the 
city. [Text] [Hong Kong AFP in English 0836 GMY 16 Aug 87 HK] /12913 


SUGAR UP 12 PERCENT--The Sugar Regulatory Administration (SRA) yesterday 
reported a 12 percent increase in its sugar releases to the domestic market. 
SRA attributed the increase in the sugar withdrawals to the entry of free 
market forces. The rise began early this year aftgr the dismantling of the 
sugar sonopoly which triggered flerce competition among traders, the SRA said. 
As of the end of iast year, the SRA said, average sonthly crop withdrawal 
reached 100,000 getric tons. This has since gone up by another 10,000 MT. 
The SRA said withdrawals during the days of the National Sugar Trading 
(Nasutra), Philippine Sugar Commission (Phileucom) and the Philippine Exchange 
of the Philippine National Bank (PNB) peaked at only 90,000 MT a gonth. The 
SRA said there has been an increase in local demand for sugar particularly by 
the food and beverage sanufacturers, whose requirements made SRA cunvert “D~ 
sugar intended for the world warket for the world earket for local consumption 
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and cut into half the allocation for reserves. Now, 82 percent of the 
country’s total sugar production is consumed by the domestic aarket. [Text] 
[Manila PHILIPPINE DAILY INQUIRER in English 14 Aug 87 p 6] /12913 


GASOLINE, OIL PRICES RAISED--Prices of gasoline and other oil products will be 
increased by an average of 80 centavos per liter effective sidnight tonight. 
The Energy Regulatory Board said the new oil price schedules were made after a 
series of public hearings. This seans that premium gasoline will cost P8.20 
from its old price of P6.90. Regular gasoline will sell P7.85 from P6.63, and 
diesel from P4.75 to P5.64. A tank of LPG gas will cost P91.85 from P83.85. 
[Text] [Quezon City Sports Radio 738 in English 0900 GMT 14 Aug 87 HK] /12913 


POWER COMPANIES RAISE RATES--The National Power Corporation [NPC] and Meralco 
[Manila Electric Company] say they will increase their rates because of the 
fuel price hikes. The NPC said it will raise its rates by 10 centavos per 
kilowatt-hour. Meralco, on the other hand, said it will increase its power 
rates by 15 centavos per kilowatt-hour if the NPC raises its rates. In Cebu 
City, Senator John Osmena, chairman of the Senate Public Services Committee 
charged with energy legislation, said yesterday [16 August] he would convene 
his committee Tuesday gorning to review the pricing structure of the oil 
companies. Senator Osmena said the Committee would dissect the various 
components of the oil-pricing structure to arrive at a formula to cushion the 
impact and alleviate the plight of the lower-income group hardest hit by the 
sudden price increases. [Text] [Manila Far East Broadcasting Company in 
English 2300 GMT 16 Aug 87 HK] /12913 


RAMOS ATTACKS CRITICISM-~Armed Forces Chief General Fidel Ramos has assailed 
certain government officials and politicians for accusing the AFP [Armed 
Forces of the Philippines] of having lost its will to fight and its will to 
win against the growing insurgency problem in the country. Gen Ramos 
expressed his disappointment and bitterness over the actuations [as heard] of 
such officials during his weekend inspection tour of military camps and 
personnel in Regions 10 and 11 in the course of his continuing dialogue with 
local government officials. Without mentioning names, Gen Ramos asked the 
government officials and politicians concerned not to overblow [as heard] the 
country’s insurgency problem just to gain their own political publicity 
(Tedge). [Text] [Manila Far East Broadcasting Company in English 2300 GMT 16 
Aug 87 HK) /12913 


ANTICOMMUNIST GROUP FORMED--A new anticommunist sovement has been formed in 
Negros Oriental. Colonel Samuel Thomas, provincial constabulary commander, 
said the movement was organized to show the brutality of communism and the 
beauty of democracy. The movement is also designed to arm the civilians to 
fight communist insurgency. Thomas said the movement expects to aake the 
people vigilant against communism. [Text] [Quezon City Sports Radio 738 in 
English 0400 GMT 15 Aug 37 HK] /12913 


ATTACK OF REBEL ‘LAIRS'--Armed Forces Chief of Staff General Fidel Ramos 
yesterday [16 August] said more troops will be deployed in the hinterlands to 
flush out communist rebels. Gen Ramos disclosed this during his inspection 
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tour of military camps in Northern and Southern Mindanao. He said massive 
military operations on pinpointed rebel lairs all over the country would be 
carried out after President Aquino's amnesty program expires on 28 August this 
year. [Text] [Manila Far East Broadcasting Company in English 2300 GMT 16 
Aug 87 HK] /12913 


COMPENSATION FOR SUGAR INDUSTRY--Congressman Salvador Laguda of Negros 
Occidental has introduced a bill in Congress seeking proper compensation for 
the sugar industry. The bill provides that all ill-gotten wealth and assets 
belonging to the sugar industry and those of Roberto Benedicto or any of his 
companies, cronies, and [words indistinct] be turned over to the Sugar 
Regulatory Administration [SRA]. The proposed measure said the turnover of 
the assets should be made through the Presidential Commission on Good 
Government. The SRA will in turn identify individuals, companies, and 
partnerships that were sugar producers from crop year 1972-1973 up to crop 
year 1985-1986. [Text] [Quezon City Sports Radio 738 in English 0600 GMT 14 
Aug 87 HK] /12913 


ENRILE TO LEAD OPPOSITIGN--Newly proclaimed Senator Juan Ponce Enrile started 
his first day as senator yesterday [13 August] by assailing the government and 
the Commission on Elections [Comelec] and vowed to give the majority a tough 
situation in the Congress. Senator Enrile snubbed the proclamation by Comelec 
of his election on orders by the Supreme Court. He said his presence was not 
necessary, inasmuch as the Comelec has been less than fair in the conduct of 
the election. Enrile said he did no. -=:pect justice by Comelec, so he decided 
to go to the Supreme Court. The certificate of Enrile's proclamation was 
received by his lawyer, former assemblyman Alex Fidel. Enrile vowed to lead 
the opposition with courage and passion demanded by their constituencies. He 
said the opposition's fight shall go on and neither tyranny nor anarchy shall 
be allowed to roam the land. He. said there shall be law and order, justice 
and liberty. [Text] [Manila Far East Broadcasting Company in English 2300 
GMT 13 Aug 87 HK] /12913 


NPA, SUPPORTERS SURRENDER--Camp Nakar, Lucena City--All in all, 536 members 
and sympathizers of the New People's Army (NPA) in 10 provinces of southern 
Tagalog surrendered to military authorities last month. Col Edgardo 
Maristela, spokesman of the PC-INP [Philippine Constabulary--integrated 
national police] 4th Regional Command, said 486 of the rebels came from the 
Oriental Mindoro and 26 from Occidental Mindoro. The rest came from Quezon, 
Batangas, Rizal Palawan, Romblon, Marinduque, and Laguna. Most of the 
returnees have applied for amnesty then are housed in various Bayanihan 
centers. [Text] [Manila MANILA BULLETIN in English 12 Aug 87 p 10 HK] /12913 


FOUR SECTORAL MEMBERS TO HOUSE-~President Aquino named the first four sectoral 
members of the House of Representatives. Appointed were (Romeo Aguiles) for 
the peasant sector, (Ramon Abar) for the labor sector, Estelito Juco for the 
disabled and women's sector, and Brigadier General Dionisio Ojeda for the 
veterans and elderly sector. The president made the appointments pursuant to 
Section 7 of the Article 18 of the new constitution and Executive Order No. 
198, dated 19 June 1987. [Text] [Manila Far East Broadcasting Company in 
English 2300 GMT 7 Aug 87 HK] /12913 
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VIRATA ‘TO REVEAL ALL'--Former Prime Minister Cesar Virata has promised to 
reveal all about the country's foreign debt to the House of Representatives’ 
Committee on Ways and Means. He will also disclose the names of business- 
men and government officials who allegedly diverted foreign loans. 
Representative Hernando Perez of Batangas said Virata would appear at 

10 am on Monday before the Subcommittee on Monetary Credit and Financial 
Matters of the Ways and Means Committee, headed by Exequiel Javier of 
Antique. Perez said he would personally interpellate Virata to bring out 
all the facts behind the country’s foreign indebtedness. Mr Virata was 
involved in all the foreign debt negotiations under the past regime. 
According to Perez, Virata has signified his willingness to detail the 
growth of our external debt from $2 billion in 1970 to the present $28 
billion. [Text] [Manila Far East Broadcasting Company in English 

2300 GMT 12 Aug 87] /9604 


PEACE CORPS PREVENTED FROM CRITICAL AREAS--The Education Department stopped 
the fielding of American Peace Corps volunteers in critical areas of the 
country, particularly Mindanao, The top education officials said the 
department issued the ruling following the concern expressed by regional 
directors in Mindanao who feared for the safety of Peace Corps volunteers. 
The officials pointed out that insurgency problems, especially in Mindanao, 
posed a threat to some Peace Corps volunteers. Fifty Peace Corps volunteers 
are scattered all over the country. [Text] [Quezon City Sports Radio 738 
in English 0700 GMT 13 Aug 87] /9604 


MORE MUSLIM OFFICIALS URGED--The Senate Special Committee on Mindanao today 
called on President Aquino to appoint qualified residents of Mindanao to 
the Cabinet, government offices, the top echelon of the military and 
government-owned corporations. The move was coursed through the Senate 

in session where the committee asked the body to approve the resolution. 
Senator Aquilino Pimentel, committee chairman, also urged the President to 
direct the Department of Education to include in the curriculum of all 
school courses subjects dealing with the history of Muslims. Pimentel 
recalled that Mindanao has been plagued by violent conflicts involving the 
Moro National Liberation Front and the government since 1969. [Text] 
[Quezon City Sports Radio 738 in English 0600 GMT 6 Aug 87] /9604 


REBEL FOOD STOCKS SEIZED--Government troops seized 54 cavans |1 cavan is 
equivalent to dry measure of 75 liters] of rice and several boxes of canned 
goods in a raid on a suspected rebel hideout in a village in Gonzaga Town 
in Cagayan. Philippine Constabulary [PC] authorities said the goods are 
believed collected by the rebels from loggers operating in the area, 
Intelligence reports showed that the rebels were stocking up food in the 
hideout in preparation for the forthcoming arrival in Cagayan of some 

200 NPA fighters from Isabela and Kalinga Apayao. [Text] [Quezon City 
Sports Radio 738 in English 0900 GMT 5 Aug 87] /9604 


CONGRESS ACTION ON MORO AUTONOMY URGED=--Congress should move fast in setting 
policies and guidelines for the creation of the Mindanao autonomous region 
as mandated by the Constitution. Ambassador Emmanuel Pelaez aired this 
appeal today before the Senate Committee on Mindanao Affairs and the Senate 
Committee on National Defense and Security. Pelaez, who is the head of 
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the government peace negotiating panel, told the two committees that 

prompt congressional action would solve once and for all the conflict in 
Mindanao. In his briefing, Pelaez explained that the law requires Congress 
to consult a regional consultative commission appointed by the president 
before the enactment of any law on the autonomous region. [Text] 

[Quezon City RPN 9 Television Service in English 1030 GMT 5 Aug 87] /9604 
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THAILAND 


COLUMNIST LABELS U.S. AS TERRORIST, CITES AID TO DICTATORS 
Bangkok MATICHON in Thai 16 Jun 87 p 7 


{Article by Thawip Woradilok: "The Reagan Administration and the Summit 
Meeting") 


(Excerpts) There is an amusing statement that says that various places in the 
world are experiencing problems for two reasons. One reason is that the United 
States has gotten involved. The second reason is that the United States has 
not gotten involved. 


Regardless of what the situation is like, because the United States is a great 
power of immense wealth and power, its economic interests have expanded 
greatly, and its political power and military might have spread everywhere, 
too. In the wake of the problems and conflicts that have arisen in various 
places, the United States has acquired a variety of nicknames, including 
"world policeman," "economic imperialist," and "the Great Satan" (in Iran), 
with the result that it has come under attack in many places. 


The United States bombed North Vietnam during the time that Johnson was 
president. He claimed that this was in retaliation for attacks on U.S. 
warships. More recently, the United States bombed Libya, in which the child of 
Col Qadhafi was wounded or killed. President Reagan claimed that he ordered 
this attack because Libya's leader is'a sponsor of Palestinian terrorists. 


Actually, civilized people throughout the world despise terrorism, because it 
poses an indiscriminate threat to life and property. In particular, innocent 
children, women, and older people often fall victim. When the American pilots 
carried out their government's order to bomb Libya, they killed dozens of 
people. The effects of this bombing attack were no different from any other 
terrorist act. 


As for the attitude displayed by the U.S. government at the [Venice economic 
summit], it felt that American's allies should agree or cooperate "fully" with 
the United States. But it was disappointed. Actually, I have not discussed the 
various problems confronting the United States today, problems that the U.S. 
government considers to be internal matters that do not concern "outsiders." 
There are many such problems, and they are all very troubling. 
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One sucn gatter is the aid that the United States is giving to the Contra 
rebels, who are committing acts of terror in Nicaragua. President Reagan has 
solicited donations from foreign leaders who are friends of his, including the 
King of Saudi Arabia and the sultan of Brunei. Also, Nicaragua's Sandinista 
government filed charges against the United States in the World Court. The 
charge stated that CIA officials and Contra rebels had bombed its port and 
Gestroyed various buildings, killing Nicaraguan civilians and destroying 
Nicaraguan property. During the initial phase of the trial, the Nicaraguan 
government was able to produce former Contra rebels who had returned to the 
side of the government. When the United States realized that the case was 
going against it, it withdrew from the World Court! 


In an interview, Chile's evil dictator, Gen Pinochet, said that he had 
obtained intelligence showing that the CIA, which had once helped him, was now 
planning to assassinate him. Based on the LA MONDE interview and on the 
experiences of many other dictators in Latin America, this could well be true. 
In many cases, the U.S. government has helped dictators gain power in a 
country. Later on,after the people of the country have grown to hate the 
dictator, the U.S. government, through the CIA, "eliminates" him. Examples are 
Ngo Dinh Diem, the leader of South Vietnam, and Trujillo, the dictator in the 
Dominican Republic. They were murdered by people in the pay of the CIA. 
There is also the example of Marcos in the Philippines, which is not far from 
Thailand. 


Those warlords who have a desire for power and who want to become dictators 
with the support and help of the United States should listen to the news from 
Chile. It probably won't be too long before Pinochet is terminated. The CIA is 
highly skilled! 
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THAILAND 


FOREIGN AFFAIRS ADVISOR ARUN: ‘WE AREN'T U.S. SLAVES' 
Bangkok BAN MUANG in Thai 20 Jun 87 p 3 


{Interview with Arun Phanuphong, an advisor to the prime minister: "We Aren't 
following the Ass of the United States’; date and place not specified) 


{Excerpts} Arun Phanuphong has been one of the top diplomats in the Ministry 
of Foreign Affairs. He has served as the Thai ambassador to the Soviet Union 
and to the United States. Today, he is an advisor to Prime Minister Prem 
Tinsulanon and a senator. 


[Question] You have said that you are also an advisor to Sitthi Sawetsila, the 
minister of foreign affairs. 


(Answer) Actually, I still have my old office, the office that I had when I 
was deputy minister of foreign affairs. I monitor things and carry out various 
tasks depending on what Minister Sitthi or the prime minister want to discuss 
or on what they want me to do. 


[Question] Which is more demanding, being a deputy minister or being an 
advisor to the prime minister? 


[Answer] (laughs) Being deputy minister is much more demanding, because you 
have to make many decisions. An advisor just gives advice. All you do is give 
your views and make recommendations. You give your best estimate of what is 
likely to happen if this or that is done. 


(Question) Many people say that our Ministry of Foreign Affairs always follows 
the ass of the United States. As a person who has been one of the Foreign 
Affairs Ministry's top diplomats, what is your reaction to this? 


[Answer] I think that that is an emotional statement. No Thai, and that 
includes the people in the ministry, will allow himself to be the slave of 
anyone, particularly a foreign country. It's the job of the Ministry of 
Foreign Affairs to struggle with other countries. People have worked for 30 or 
40 years, from when they were young. I can assure you that that is not true. 
Some people don't understand. Exerting pressure is normal. Sometimes we put 
pressure on them, and sometimes they pressure us. There is internal politics. 
We are definitely not their slave, and we have certainly not followed their 
ass. 


[Question] Still, America's ass stinks like hell. 
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THAILAND 


COLUMNIST: ANTI-SRV PRESSURE ON CAMBODIA WON'T WORK 
Bangkok BAN MUANG in Thai 20 Jun 87 p 4 


[Stop the World column by "Freeman": "The ASEAN Meeting, Results Are Same as 
Always" ] 


(Excerpts] The ASEAN foreign affairs ministers conference held in Singapore on 
15 and 16 June has ended without making any headway in solving the Cambodian 
problem. Next, they will probably take up the economic problems, which are 
quite serious in each of these countries. 


In short, for the first time, the ASEAN foreign affairs ministers Jiscussed 
broad international problems instead of focusing only on regional problems. 


The Cambodian problem can't be solved, because Vietnam and the Soviet Union 
are not interested in ASEAN's proposals or the demands made by che Government 
of Democratic Kampuchea, which ASEAN supports. ASEAN doesn't know what to do 
to solve this problem. Besides this, Prince Norodom Sihanouk's "leave of 
absence” as president of the coalition government has damaged the image of the 
Government of Democratic Kampuchea in the eyes of the world. 


Certain ASEAN foreign affairs ministers had hoped that Vietnam could be 
pressured to withdraw its troops from Cambodia using an economic boycott. But 
Vietnam has not suffered, because it has received help from the Council for 
Mutual Economic Aid (COMECON). And Japan has expanded trade in Vietnan. 
The 22 Junu issue of NEWSWEEK (published with an advance date) states that 
large quantities of Japanese goods are sold in several cities in Vietnam. Such 
goods include small trucks, motorcycles, television sets, and radios. Japanese 
businessmen travel back and forth between Hanoi and Ho Chi Minh City (Saigon) 
in order to carry on trade activities and invest jointly in small-scale 
industrial projects. Last year, the Nisacho Iwai Company established an office 
in Vietnam. And in March, representatives of 85 Japanese companies held talks 
on setting up a trade center in Hanoi, which they will use as an office in the 
future. 


Vietnam controls all of Indochina, and it controls the coastal area all the 
way from the northern border with China to the Cambodian border near the Thai 
border. Indochina is rich in untapped natural resources. This exerts a great 
pull on Japan, which would like to invest in extracting these natural 
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resources. In particular, off the coast of Vietnam, Vietnam and the Soviet 
Union have invested jointly in drilling for crude oil and natural gas. Iron 
ore and coal from northern Vietnam are sold to East European countries. 


The dream of pressuring Vietnam to withdraw its forces from Cambodia by 
establishing an economic boycott will fail, just as the dream of exerting 
pressure using the military forces of the CGDK has failed. One possible 
solution is to have all the Cambodian factions hold political negotiations 
with the agreement of the great powers that support the various factions. 
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CENTRAL BANK REPORTS ON TRADE WITH LAOS 
Bangkok SIAM RAT in Thai 4 Jun 87 p 6 


(Unattributed report: "The Economy in the Northeast Improves, Thai-Lao Border 
Trade Is Thriving") 


[Text] Trade along the Thai-Lao border is thriving, reaching 70 million baht 
in April. The economy in the northeast has improved a little. The price of 
paddy and livestock has increased. 


Mr Suwit Niwaduang, the director of the Office of the Secretary, Bank of 
Thailand (BoT), talked about the economic situation in the northeast at the 
end of April. He said that the economic situation has improved. By the end of 
April, the price of nonglutinous paddy had risen to 2,387 baht per kwian [1 
kwian equals 2,000 liters) as compared with 2,365 baht the previous month. And 
this was 22.3 percent higher than the price at the same time last year. The 
price of short-grain glutinous paddy reached 2,504 baht per kwian, which was 
1.4 percent higher than last month and 21 percent higher than the last year. 


The price of corn rose from 1.88 baht per kg last month to 1.95 baht. However, 
the price of cassava fell from 1.06 baht per kg to 0.95 baht. The price of 
washed jute increase from 3.40 baht per kg the previous month to 3.44 baht. 
But this was still below last year's price of 3.69 baht per kg. 


As for livestock and poultry, the price of hogs increased 2.4 percent as 
compared with the price last month. The price of live chickens dropped an 
average of 0.5 percent. Fishermen caught 74.5 tons of fresh-water fish, a drop 
of 10.1 percent as compared with the previous month. 


Trade along the Thai-Lao border is thriving. The value of garket trade in 
April was 70.2 million baht, which was a 76.5 percent increase over the 
previous month and an 89.7 percent increase as compared with last year. The 
value of exports was 61.9 million baht, and the value of imports from Laos was 
8.3 million baht. 


The value of transit trade dropped. The value of the fuei oil and machinery 


shipped to Lacs was only 45.7 million baht, a drop of 50.7 percent as compared 
with the previous month. However, exports from Laos to third countries was 


19.3 million baht, an increase of approximately 13 million baht from last 
month. 


In April, bank deposits totaled 43,719 million baht, a decline of 368 million 
baht, or 0.8 percent, as compared with March. 
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THAILAND 


16 JUNE CABINET MEETING DECISIL.. PUBLISHED 
Bangkok SIAM RAT in Thai 17 Jun 87 p 2 . 


(Unattributed report: "Cabinet Resolutions") 

’ 
(Text) At 1500 hours on 16 June 1987 at 0900 hours [as published], the cabinet 
held a meeting at the Banchakan Building, Government House. The meeting was 
presided over by Gen Prem Tinsulanon, the prige ginister. The cabinet 
considered the following important issues: 


Topic: Results of the negotiations with the World Bank for a loan to increase 
the efficiency of the State Railway of Thailand 


Tne Ministry of Finance informed the cabinet that it had appointed a 
Geiegation composed of officials from the Ministry of Finance and the State 
Railway of Thailand [SRT] to negotiate a loan with the World Bank. The 
negotiations took place during the period 6-10 April 1987. The world Bank has 
agreed in principle to allow the SRT to borrow various international 
currencies equal to $13 million for the purpose of increasing the efficiency 
of the SRT. The conditions stipulated in the draft loan contract and the draft 
guarantee contract are in accord with those approved by the cabinet on 
14 April 1987. This will be carried out as follows: 


1. Permission is granted to the SRT to borrow up to $13 million in accord with 
the conditions stipulated in the draft loan contract and draft guarantee 
contract in order to implement the program to increase the efficiency of the 
SRT. 


2. Permission is granted to the Ministry of Finance to guarantee the entire 
amount of the loan to the SRT. Permission is granted to the ginister of 
finance or to the person designated bythe minister to sign, together with 
World Bank, the guarantee contract and other documents concerned on behalf of 
the Kingdom of Thailand. 


3. The SRT is to take steps to select and negotiate with cargo transport 
marketing and data systems experts in order to ensure that things are carried 
out on schedule as agreed on with the World Bank, that is, by 10 July 1987. In 
the event that the loan contract, which is scheduled to be signed in fiscal 
1987, cannot be signed on time, in order to prevent having to pay an excessive 


86 











loan comsitszent fee, perzission is given to postpone the signing. This progras 
should then be included in 1986 foreign debt creation plan and given priority 
status. 


Topic: Special session of the ASEAN Committee on Finance and Banking 


The cabinet received a report from the Ministry of Finance on the results of 
the special session of the ASEAN Committee on Finance and Banking that was 
held during the period 20-22 April 1987 in Chiang Mai Province. This seeting 
Was attended by ginisters, under secretaries, deputy under secretaries, deputy 
cirectors-general, and other senior officials from the ASEAN countries. The 
cabinet passed a resolution authorizing the Ministry of Finance to host a 
second special session of the ASEAN Committee on Finance and Banking at 
Pathaya in Chonburi Province after August 1987 in order to sake preparations 
on financial and sonetary satters for the third ASEAN summit meeting. Funds 
from the 1987 expenditure budget, the central budget, and emergency reserve 
fund are to be used. Governgzent units designated by the Ministry of Finance 
will be responsible for working out the details with the Bureau of the Budget. 


Topic: Proposal to have Thailand become a member of the Protocol on 
Protecting the World's Cultural and Natural Treasures 


The cabinet granted permission to have Thailand become a member of the 
Protocol on Protecting the World's Cultural and Natural Treasures as proposed 
by the Ministry of Education. 


Becoming a member of this protocol will benefit Thailand, which has several 
invaluable cultural and natural treasures that should be admired and included 
in the list of world treasures. Besides this, we will also receive help from 
the World Heritage Fund. The work committee established by the Ministry of 
Education considered this matter and recommended that Thailand became a sember 
of this protocol, because the advantages outweigh the disadvantages. It also 
submitted a list of cultural and natural treasures for inclusion in the list 
of world treasures. These include such cultural treasures as the Grand Palace, 
Wat Pra Sirattanasatsadarams, the Sukhothai Historical Park, the Ayuthaya 
Historical Park, and the Ban Chiang archeological site and such natural 
treasures as Knao Yai National Park, the Tarutao National Park, the Khao 
Khaeng Forest Wildlife Preserve, and the Naresuan Grassland Wildlife Preserve. 


If Thailand becomes a member of this protocol, every 2 years it will have to 
pay a @aintenance fee to the World Heritage Fund. This fee will not exceed | 
percent of the amount contributed to UNESCO. This will amount to approximately 
$1,515.61. 


Topic: Request for permission to use land to build television stations 


The cabinet passed a resolution authorizing the Mass Communications 
Organizetion of Thailand (MCOT) to use 1 rai of land within the Doi Suthep 
National Park in Chiang Mai Province and 1.5 rai of land within the Taksin 
Maharat National Park (Ton Krabak Yai) in Tak Province to build two television 
Stations in accord with the program to expand the television network 
nationwide using a satellite system. This is of great urgency in terms of 
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national developsent. These areas will continue to be national parks. The 
conditions of approval are based on the proposals of the Forestry Departsent 
and on the resolution of the National Environgental Committee. 


The conditions stipulated by the Forestry Departaent are: 


1. Those granted pergission sust obey the National Parks Law and all 
Stipulations, regulations, and rules that have been or that will be issued 
based on this law. 


2. The construction projects of those granted persission aust adhere to the 
specifications approved. That is, there is to be one 20 X 30 seter 
transmitting DdDuilding and one 4 X 4 seter antenna. 


3. The land approved for use gay be used only for the activities for which 
pergission was requested. It may not be used for any other purpose. 


The conditions placed on the MCOT by the National Enviornmental Committee are: 
1. A fence must be built around the project area. 


2. Pictures of all four sides of the project area gust be taken both before 
and after construction. 


3. Studies must be done on the ecological condition of the forests and forest 
wildlife in the project area itself and within a ! km radius. 


4. Reports on the above activities gust be sent periodically to the National 
Environmental Committee. 


Topic: The 4-year (1986-1991) operations plan of the Ministry of Finance 


The Cabinet approved the 4-year (1988-1991) operations plan of the Ministry of 
Finance. This plan is composed of three main work plans: the plan to improve 
the country's financial position, the plan to mobilize savings and increase 
the role of the private sector in development work, and the public-sector 
monetary plan. The cabinet authorized the Ministry of Finance to take action 
based on the views and observations of the National Economic and Social 
Development Board ([NESDB): The investments of the Goverment Lottery Bureau of 
Thailand, the Northeast Jute Mill Company Ltd, and the Liquor Distillery 
Organization, Excise Department, are investments aimed at carrying on 
operations as normal. There is no need to include these in the 4-year 
operations plan. As for the projects of the Thailand Tobacco Monopoly, the 
NESDB will inform the cabinet of the results of its deliberations at a later 
time. 


Besides this, the cabinet was informed about the operations plans of five 
other state enterprises, that is, the Government Savings Bank, the Government 
Housing Bank, the Krung Thai Bank Ltd, the Bank for Agriculture and 
Agricultural Cooperatives, and the Thip Insurance Company Ltd. 








Topic: The 4S-year (1986-1991) operations plan of the Office of State 
Universities: 


The cabinet approved the 4-year (1986-1991) operations plan of the Office of 
State Universities. This plan adheres to the line stipulated in the Sixth 
National Educational Developsent Plan (1987-1991) and is in line with the 
Social and Cultural Developgwent Plan and the Science and Technology 
Developg@ent Plan, which are all based on the Sixth National Econosic and 
Social Development Plan. 


The plan is composed of three gain work plans: 


1. Continuing activities: There are 460 regular tasks and 42 continuing 
projects. 


2. Organization of new units: A total of 164 new progragss will be 
implemented. 


3. New courses or additions to the curriculum: There are 585 courses divided 
into 2 groups: the science, health, and technology group, 376 courses, and 
the humanities group, 209 courses. 


Expenditures based on the operations plan will total 25,820,599 sillion baht. 
The administrative budget is 476.148 willion baht, and the development budget 


This will support only the continuing tasks and programs and the prograags for 
which funds were alloted in 1987. The universities and subordinate 
institutions can use this as a framework for preparing their 19868 budgets. The 
Bureau of the Budget and the Civil Service Comgsgission will consider budget 
allocations and personnel ratios as appropriate. 


Besides this, the cabinet passed a resolution authorizing the Office of State 
Universities to carry ovt things based on the views of the NESDB. This can be 
Summarized as follows: 


1. In the case of new prograas anid progrags for which the details have not 
been worked out, the Office of State Universities and the units concerned, 
that is, the Bureau of the Budget, the Office of the National Education 
Com@ission, the NESDB, and the Office of the Civil Service Comsgission, sust 
review gwatters, set priorities, and submit gatters in stages, and it gust 
adhere to the igportant principles. For example, funds for new programs should 
be budgeted in accord with the line stipulated in the Development Plan for the 
production of graduates. The number of graduates in the science, health, and 
technology group gust be increased while the number in the humanities group 
must be reduced. The state universities aust use their own revenue funds in 
developing the university. Programs and measures that facilitate investaents 
by the private sector, both within the country and from abroad, gust be 
Supported in order to ensure that education at the tertiary level is of good 
quality and in line with the direction of manpower developg@ent. Also, prograss 
should be established in order to igplement the seasures concerning instilling 








@ 
values. Students zust oe allowed to choose fields of study that they can later 
ypse tc earn a living independently. 
The cabinet eatrusted the Office of State Universities with the task of 
conducting a survey Om the number of humanities graduates in order to find a 
way to reduce the production rate based on the operations plan. And it sust 
survey the nusber of people engaged in independent occupations in order to 
find a way to increase the number? 


2. A@ for the Herbal Data Center, Faculty’of Pharmacy, Manidol University, 
which has received support in principle for use as a center for the 
Gissegzination of data on sedicinal herds to various units in order to develop 
high-level instruction in science, sedicine, and pharmacology, the Office of 
State Universities is to request aid from abroad. However, a few observations 
were gade. This project overlaps the establishment of units in the Faculty of 
Phargacy, Mahidol University. When the aid runs out, the government will have 
to take responsibility. Also, this project seems to be a special project of 
Mahidol University. It is not a public project. 


Topic: The 1987 Budget of the Government Pharmaceutical Organization 


The cabinet was informed of the revised 1987 budget of the Government 
Phar@aceutical Organization, Ministry of Public Health. The receipts and 
expenditures of the organization are 1,505 million baht and 1,315 million baht 
respectively. The net profit is 190 gillion baht. The cabinet approved the 
1987 investment budget of 8,304 million bant. And it approved 152.841 million 
baht for investments based on the long-term investment plan. 


Besides this, the Government Pharmaceutical Organization must give attention 
to the views of the NESDB, which feels that the organization should attach 
igportance to gonitoring and evaluating things in order to igprove the 
gechanisa and keep it in tune with events so that it can continue to function. 


Topic: The Ship Detention Draft Act (to prevent creditors in the kingdom fros 
being taken advantage of by foreign ship owners or operators who owe debts and 
who do not reside or have assets in the kingdos) 


The cabinet passed a résolution approving the Ship Detention Draft Act and 
Submitted it to the House Coordinating Committee for consideration before 
subsitting it to the House of Representatives. More than 90 percent of the 
Ships that provise transportation services between Thailand and other 
countries are foreign ships. Few of the owners or operators of these ships 
reside in Thailand. Whenever something happens and people who reside in 
Thailand want to file a civil suit against a ship owner or cperator for a 
violation of the contract or a violation of the law, these people are unable 
to take action against the ship owner or operator to force them to pay their 
debts or pay damages. This is because the owners or operators do not have 
assets in Thailand. Taking the case to court does not benefit the creditor. In 
addition, in sigilar cases, creditors abroad can file suit against Thai ship 
owners or operators in their country. Thus, there should be a ship detention 
law. The courts should have the power to detain ships belonging to or in the 
possession of debtors in order to use these ships as a guarantee that the 
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deots will be paid. This act must be promulgated in order to protect creditors 
in Thailand and prevent foreign ship owners or operators from taxing unfair 
advantage of then. 


Topic: The National Agricuitural Council Draft Act 


The cabinet issued a resolution approving the National Agricultural Council 
Draft Act and submitted it to tne House Coordinating Committee for 
consideration before submitting it to the House of Representatives. It also 
approved revising the draft act of the Royal Decree Committee (Draft Law 
Committee No 3) as follows: 


1. The minister of finance and the minister of agriculture and cooperatives 
are to be in charge based on this draft act. Other ministers are excluded. 


2. The National Agricultural Council is to be given additional powers. 


3. The provisions concerning advisors to the National Agricultural Council are 
rescinded. 


4. The ministers have the authority to designate agricultural economic zones 
and regulate activities within these zones. The Agricultural Products 
Committee has been given additional powers and duties. 


5. Additional provisions have been added so that broader use can be made of 
the funds. 


6. Farmers and those engaged in agricultural businesses must be registered. 
The penalties for those who fail to pay the research promotion fee have been 
revised. They are subject to a fine only. 


Topic: Unemployment and measures to solve this problem 


The cabinet considered the measures to solve the unemployment problem 
submitted by the Ministry of Interior and the ideas submitted by 21 units. It 
also considered the proposals on the training of technical and vocational 
education instructors and the unemployment problem submitted by the Joint 
Public-Private Committee to Develop Vocational Education. It passed a 
resolution entrusting the NESDB with the task of gathering ideas and 
proposals, compiling the results of the studies on unemployment, and 
Submitting a summary to the cabinet. 
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THAILAND 


COLUMNIST VIEWS BANGKOK POLL, MILITARY VOTING 
Bangkok SIAM RAT in Thai 8 Jun 87 p 3 
(Right wing column by Makuk Suankhwanpin: "Bangkok Poll") 


(Text] The results of the Bangkok by-election are now in. The very light 
voter turnout was i<rmal for a by-election. But the results do indicate what 
some of the people in Bangkok Metropolitan think about the Prem 
administration. 


The Democrat Party can be considered to be the representative of the 
administration because it is in the government coalition. And the 10,000 
people who voted in this election can be considered to be a random sample of 
the population. I would have expected the Democrat Party to win here in view 
of the fact that it held all the seats here. It still had two seats after one 
MP resigned. It should have had a stronger organizational base than the 
Prachakon Thai Party. But the Democrat Party lost almost everywhere. 


I monitored the voting returns in the Pratu Nam area, which I thought was a 
stronghold of the Democrat Party. The result was that the Prachakon Thai Party 
won by a slight margin. 


In the constituency with a heavy military presence, soldiers voted freely 
without pressure from superiors. And the result was that the Prachakon Thai 
Party won handily. At the polling precincts where the Democrat Party won, it 
won by only a few votes. But in those precincts were the Prachakon Thai Party 
won, it won handily. 


The area that was a disaster for the Democrat Party was the area with a heavy 
police presence. Here, almost no one voted for the Democrat Party. The 
Prachakon Thai Party, an opposition party, won almost all the votes. 


Now let's look at a civilian constituency that the Democrat Party was so sure 
of winning that signs were erected in the middle of the street saying "the 
people here support Candidate No 2 of the Democrat Party. But the Democrat 
Party lost at almost all the polling precincts. It isn't necessary to mention 
the other polling precincts. Candidate No 1 of the opposition piled up votes 
while the government's candidate won very few. 
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In summary, soldiers, policemen, and other people are tired of the present 
administration and so they turned away from the Democrat Party this time even 
though this used to be a Democrat Party stronghold. 


Did the Democrat Party lose because of the government? There were splits 
within the Democrat Party. It lacked unity in this campaign. It had once been 
strong, but this time it was clearly very weak. Is this because cf the 
govenment? 


In short, some of the people of Bangkok expressed their dissatisfaction with 
the government and showed that they no longer support it. This was a better 
random sample than any research institute could have obtained. Mr Prem, do you 
believe this yet? 


I thought that the government would win. That was because I focused on the 
soldiers in this area. It was Prem who once said that he has managed to 
survive because of the support of the soldiers. I think that the soldiers here 
are a reliable sample and that their views reflect what soldiers in general 
think of the Prem administration. Once again, I would like to ask, do you 
believe this yet, Mr Prem? 
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CROWN PRINCE SITS AS JUDGE IN CRIMINAL COURT CASE 
Bangkok DAILY NEWS in Thai 5 Jun 87 pp 1, 2 


[Excerpt] At 0915 hours on 4 June at the Ministry of Justice, the Crown Prince 
presided at a court case for the first time. When he arrived at the civil 
court, many senior government officials were waiting there to receive him. He 
then went to the fourth floor of the Supreme Court, where Mr Chamrat 
Khemmacharu, the president of the Supreme Court, gave him a report on the 
court's activities. He then went to visit the Court of Appeal, where Mr Amnak 
Khlaisang, the chief justice of the Court of Appeal, submitted a report to 
him. When he went to the Criminal Court, Mr Kiti Buraphan, the chief justice 
of the Criminal Court, gave him another report. 


At the proper time, the Crown Prince put on the judge's robes and sat at 
Bench 7 of the Criminal Court to hear a case brought by the prosecuting team, 
which was headed by Mr Suchin Thimsuwan, the director-general of the 
Department of Prosecutions, and Mr Ruam Intharachumnum, the deputy 
director-general, against Mr Suphachai Mulakun, age 18, a painter, who lives 
on Bang Uthit Lang, Bangkok Metropolitan. He was charged with committing 
robbery. Mr Khamnuan Chaloptham, the president of the Lawyers Association, 
served as his attorney. Mr Kiti Buraphan, the chief justice of the Criminal 
Court, sat on the bench, too. The court explained the charge to the defendant, 
which can be summarized as follows: On 3 May 1987, the defendant climbed over 
the fence and entered the home of Mr Duan Kaeonuam. He stole four "sot daeng" 
fish valued at approximately 40 baht. He was caught, and charges were filed. 


After reading the charge, the court questioned the defendant, who confessed to 
the charge. After that, Mr Khamnuan Chaloptham, the defendant's attorney, 
submitted a written confession and asked the court to show mercy. The court 
deliberated and found the defendant guilty as charged. But because of his 
young age, because this was his first offense, and because of the small value 
of the property stolen, he was given a suspended sentence. Besides this, the 
Crown Prince said that the defendant should be given a chance to act like a 
good citizen. Thus, the defendant was given a 6-months suspended sentence. The 
Crown Prince also gave a lecture to Mr Suphachai Mulakun, the defendant, who 
stood before the bench crying and also filled with joy at the mercy shown by 
the Crown Prince. The Crown Prince said that now that the defendant had heard 
the court's decision, he show learn from his mistake. That is, based on this 
experience, he should conduct himself properly in the future. When you commit 
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a crime or violate someone's rights, besides causing trouble for others, you 
also cause problems for yourself. The defendant is still young and has time to 
build a good life and benefit the country. Thus, he should learn from this 
experience. Because the court has pardoned him, he should conduct himself 
properly and show great resolve. 


After the case was closed, the Crown Prince presided at two civil cases. Mr 
Sak Sanongchat, the chief justice of the Civil Court, and Mr Somphong 
Sonthinen, a Civil Court jugde, sat on the bench, too. In the first case, Miss 
Thatsani Hanchongkon was the plaintiff and Mrs Chanathip Withayachak was the 
defendant. The plantiff asked that the defendant and her followers be evicted 
from the row building belonging to the plantiff and be required to pay 
damages. The defendant claimed that the plantiff had never given her a notice 
terminating the rental agreement. Also, the owner filed suit against the 
defendant once before but later withdrew the suit. However, the defendant 
objected to this. The case in now in the Court of Appeals. The present suit is 
a repeat of the first suit and so she asked that it be thrown out of court. 
The court tried to get the two parties to reconcile their differences, and 
they did so. Thus, the court withdrew the suit. The Crown Prince praised the 
plantiff and defendant for compromising, which benefited both parties. He also 
ordered that the court fee be returned to the two parties. 


In a second case, the Esmettic Company Ltd was the plantiff, and the Eminence 
Company Ltd was the defendant. The plantiff charged that the defendant 
violated the contract by delivering goods different from the sample, which 
damaged the plantiff. The defendant denied violating the contract, saying that 
the plantiff hac filed charges in order to delay having to pay its debts. The 
plantiff had suffered losses because its products were not popular, not 
because of any failure on the part of the defendant. The defendant asked the 
court to dismiss the suit. The court asked the two parties to try to reacha 
compromise. They they were unable to do so. Thus, the court postponed the case 
until 0900 hours on 25 June. After that, the Crown Prince went to the Ministry 
of Justice auditorium on the 3d floor to eat lunch. He then left at 1230 
hours. 
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OFFICIAL NOTES PROBLEMS RECONCILING MONARCHY, ISLAM 


Bangkok MATICHON SUT SAPDA in Thai 12 Apr 87 p 18 


{Article by Mr Thawisak Da-o, the head of Moslem Relations Team 1, Forward 4th 
Army Region: "Most Thai Moslems Do Not Have Problems") 


[Text] "Most Thai Moslems do not have problems. There are only a few spots 
that have problems. But when we explain things to them, they understand." 


There used to be a problem with children refusing to sing the royal anthen. 
But the problem may not have been the children. It may have been that the song 
was not translated correctly. There were problems with certain sections of the 
song. For example, they thought that the word "khawonphutthachao" [literally, 
servant of the glorious Buddha] had something to do with Buddhism. But they 
cannot be "khapraphuttachao [servants of the Buddha] because they are Moslems. 
Then there are the words "prostrate yourself," which refers to bowing down 
before the king. But Moslems cannot bow to anyone except god. Another part 
says "a cool head because of the protector." 


I have studied this matter and explained the views of the Head of the Islamic 
Faith in Thailand. 


As for the word "khawonphutthachao," it must be understood that our country 
uses two languages, that is the common language and the royal language. 
Moslems have to understand this, because this song uses the royal language, 
not the common language. The same thing is true in Malaysia, that is, they 
have both a common language and a royal language. I have told them this. The 
villagers watch Malaysian television programs. Whenever the Malaysian king is 
in the news, the Malaysian prime minister will use royal terms that have the 
Same meaning as "khaphaphutthachao." I use this as an example. I ask the 
children why they have to use such words. For example, when talking with the 
king, they use the word "pato." I ask them why they don't use the words 
"sayo," "“amoh," or "itoh." 


The reason is that "pato" is a royal term that is used in referring to 


oneself when speaking with the king. Similarly, the word "khaphraphutthachao" 
is the royal term used when addressing the king. Those familar with the royal 
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language must use these terms. The Head of the Islamic Faith in Thailand and 
others who speak to the king must use these words. This has nothing to do with 
Buddhism. Islam does not forbid this. They do the same thing in Malaysia. 


As for the words "prostrating oneself," which refers to bowing dowa S‘<jore the 
king, Islam does forbid Moslems from prostrating themselves befor: anyone. But 
this refers to the act of prostrating. It does not forbid saying the word 
"prostrate." Otherwise, I would be commiting a sin by using the word here. 
Islam forbids Moselms from bowing their heads to anyone. That is a sin. But 
this is just a royal word. In Malaysia they use the word "sumok," which has 
the same meaning as our word "krap" [to prostrate oneself]. But it does not 
mean to bow the head but to "lift up the person." 


For example, there is nothing wrong with using the phrases "to put our head on 
the line" or "if I win, you must bow to me." But it would be wrong to actually 
do that. If someone actually bows down, that is wrong. 


"A cool head because of the protector" refers to our living a peaceful and 
happy life because of the grace of the king. But for Moselms, everything comes 
from the grace of god. But there is a misunderstanding here. I will give you 
an example. At home, we say that our home has great warmth because father is 
at home. But when we say this, we don't mean to imply that everything that 
happens at home is determined by our father. All we mean is that because of 
his good guidance, our family is happy. I have cited these examples to Moslems 
to make them understand that the words of this song simply mean that his 
guidance has benefited our lives. It doesn't mean that he determines 
everything. The Head of the Islamic Faith in Thailand has sent a book 
explaining this in a similar way. The children in that area now sing this 


song. 


After I explained things, I asked if anyone disagreed with anything I had 
said. No one did and so we stood up and sang the royal anthem. I led them in 
singing the song. I have returned to inspect things since then and found that 
the children are singing this song. ; 


In general, there are no problems. There are only a few places with problems. 
But when we explain things to them honestly, they understand. There are no 
problems. If you are not honest or explain things in a biased way, your words 
won't carry any veight. If government officials explain things honestly, I am 
sure that they will understand, because this is the truth. But if something is 
wrong, we have to say so. 


Take King Chulalongkorn Day, for example. Statues were set up. But the people 
here could not pay obeisance. Islam prohibits that. It's wrong to try to force 
people to do that. Moslems cannot pay obeisance to images. This is clearly 
prohibited. The solution is to use pictures instead of statutes. Pictures are 
not prohibited. Only sculptured images are prohibited. I have told government 
units not to force the people and to use pictures instead. That way, there 
won't be any problems. 


11943 
CSO: 4207/249 


97 

















THAILAND 


BRIEFS 


PRK BORDER TRADE RESTRICTIONS--Mr Omrut Phunsawat, the president of the Trat 
provinciai Chamber of Commerce, said that 15 types of goods are on the border 
control list. These include all types of cloth, ready-made clothing, 
cigarettes, slippers, ring nets, seasoning powder, paper for rolling 
cigarettes, typing paper, laundry detergent, galvanized iron, cement, soap, 
dried milk, sweetened condensed milk, and toothpaste and toot. brushes. To this 
list must be added rice, cooking oil, and plastics. Sukhumwit Road must be 
guarded. Action must be taken to suppress activities that could harm the 
security of the country and disrupt the peace in this border area and to keep 
those who pose a threat to the country from benefiting. Mr Omrut added that 
the 15 types of goods on hand that are distributed and taken abroad by sea are 
all goods that can be used to support those who pose a threat to the country. 
The amount of controlled goods on hand is very large. There is enough to 
support the people in the subdistricts and districts. "At present, the border 
situation in Trat Province is very uncertain. Thus, the Chanthaburi-Trat 
Forces cannot lift the ban on these 15 types of goods along the border as has 
been requested," said Mr Omrut. [Text] [Bangkok BAN MUANG in Thai 24 Jun 87 
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POLITICAL VIETNAM 


SRV PAPER CRITICIZES U.S.-THAI MANEUVERS 
OW121658 Hanoi VNA in English 1449 GMT 12 Aug 87 


[Text] Hanoi VNA 12 August--The current joint U.S.-Thailand military exercise 
“Cobra Gold-87" is injecting venom into the relations between Thailand and its 
neighbouring Indochinese countries and the political atmosphere in Southeast 
Asia as a whole, says the Army paper QUAN DOI NHAN DAN today. 


Commenting on the large-scale U.S.-Thailand military exercise involving more 
than 5,000 troops and a large quantity of war means including eight F-16's, 
the paper notes that the Thai ultra-rightists are going on with their 
traditional foreign policy of opportunism regardless of the Thai people's 
earnest desire for an independent policy. 





Under the pretext of opposing “threats from Vietnam and other Indochinese 
countries” the paper says, “Bangkok has unceasingly increased its military 
budget, expanded its munitions factories and opened its doors to the influx of 
weapons and other war material from Washington and Beijing.” 


QUAN DOI NHAN DAN goes on “Thailand has long styled itself a ‘frontline’ 
country of the Asean in the confrontation with Vietnam and the People's 
Republic of Kampuchea. It has provided ‘sanctuaries’ for the Khmer Rouge and 
other Khmer reactionarfes on Thai territory and lent them a hand in their 
activities of sabotage against the sovereignty and security of the People's 
Republic of Kampuchea.” 


"On the other hand, Bangkok has not relented on its hostile policy toward the 
Lao People's Democratic Republic and continues to nurture the exiled Lao 
reactionaries in an attempt to undermine the security and stability of Laos. 
Moreover, Thai troops have intruded into Lao territory and illegally occupied 
a number of localities of Laos as typified by their occupation of May, Kang 
and Savang Hamlets in Laos's Sayaboury Province since June 1984.°~ 


The paper says: 


“The military exercise “Cobra Gold-87" and Thailand's continued hostile policy 
toward the three Indochinese countries only serve the schemes of Washington 
and Beijing. They are blatant contraventions of the aspiration of Asia, 
including the Thai people.” 
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POLITICAL VIETNAM 


MEETING MARKS INDIAN INDEPENDENCE DAY 
0W131633 Hanoi VNA in English 1526 GMT 13 Aug 87 


[Text] Hanoi VNA 13 August--A big meeting was held at the municipal theatre 
here this evening to mark the 40th Independence Day of India (15 August). 


The presidium of the meeting included Dong Si Nguyen, politburo member of the 
Communist Party of Vietnam Central Committee and vice chairman of the Council 
of Minister; Nguyen Dinh Tu, member of the Party Central Committee and the 
State Council, and director of the National Institute of Atomic Energy; Dang 
Hoi Xuan, Minister of Public Health, and president of the Vietnam-India 
Friendship Association; Pham Van Kiet, general secretary of the Central 
Committee of the Vietnam Fatherland Front; Trinh Ngoc Thai, deputy head of the 
party Central Committee's foreign relations commission and general secretary 
of the Vietnam Committee for Solidarity and Friendship with other peoples; and 
{mame indistinct] deputy foreign minister. 


Ashok Kumar Attri, charge d'affaires a.i. of the Indian Embassy in Vietnam 
also attended. 


Speaking at the meeting, Dang Hoi Xuan pointed out that the coming into being 
of the Republic of India 40 years ago was an important historical event in the 
world. It strongly encouraged the National Liberation Movement in Asia, 
Africa and Latin America, contributing to accelerating the process of 
disintegration of colonialism in favour of peace, national independence, 
democracy and social progress. For nearly three years now, he went on, 
worthily continuing the glorious cause of the late Prime Minister Indira 
Gandhi, Prime Minister Rajiv Gandhi has upheld the banner of solidarity and 
national unity, fruitfully implemented big measures of economic refora, 
stepped up the development of culture, education, and healthcare, thus 
improving the people's living standard and taking the process of modernization 
of the country firmly forward step by step. 





The speaker praised the foreign policy of peace, national independence and 
non-alignment of India, and particularly mentioned the new Delhi Declaration 
signed on 27 November 1986 by Prime Minister Rajiv Gandhi and Soviet party 
general secretary Mikhail Gorbachev. 


That was a program of historical importance expressing the ardent aspiration 
of mankind now struggling for a world without nuclear weapons and violence in 
international relations, he stressed. 
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He also brought out the recent external activities of India aimed at settling 
complicated issues with neighboring countries on contributing to the 
stabilization of the situation in the region. 


He expressed heartfelt thanks to the Indian government and people for their 
valuable support and assistance to a Vietnam in socialist construction and 
national defence. 


Speaking next, A.K. Atctri highly praised the growing friendship between the 
two countries and two peoples of India and Vietnan. 


He stressed that over recent years, mutual high level visits between the two 
countries have strengthened and consolidated the foundation for bilateral 
economic cooperation he expressed the belief that this friendship cooperation 
will not only benefit the two countries but will also be a factor for the 
consolidation of peace and stability in this part of the world. 
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POLITICAL VIETNAM 


EDITORIAL ON FIGHTING NEGATIVE SOCIAL PHENOMENA WITHIN PARTY 
Hanoi QUAN DOI NHAN DAN in Vietnamese 15 May 87 pp 1, 4 
(Editorial: "Struggling Against Negative Social Phenowena") 


(Text) With the spirit of looking straight at the truth, we must admit that 
although we have gone through a long process of struggle, we still have not 
reduce much the occurrence of negative social phenomena. 


These phenomena are found agjgcng many objects, in gany asnects of the daily 
life, and in many forms, but the objects that deserve our foremost attention 
are cadres and party members because their negative actions have great effects 
on the people, weaken social order and law, and reduce the masses’ confidence 
in the party. And agong the negative phenomena that seriously violate the 
qualities of the revolution we gust first of all mention oppression of the 
masses, stealing, corruption committed against public properties, and 
debauched living. 


Our party is the ruling party. Every cadre and party member today must be a 
good example in terms of being the new socialist man, upholding discipline and 
the law, and seriously executing the lines and positions of the party and 
government. As Uncle Ho taught us, cadres and party members "must truly 
absord the revolutionary morality and be truly industrious, thrifty, honest, 
just, and impartial. They gust keep our party really clean and deserve being 
the leaders and truly loyal servants of the people.” (Last will and 
testament) However, quite a few cadres and party members, often among those 
who hold high positions, have committed wrongdoings: being bureaucratic, 
arrogant, authoritarian; oppressing the gasses and picking on honest people; 
trampling on the ownership right of the people; becoming "revolutionary 
mandarins” to enjoy special privileges and interests while failing to serve 
the people and even harming the revolution. 


To firmly struggle against negative phenomena and to severely punish those 
cadres and party members who have seriously violated the standards set for the 
communist party gwembers is a job that cannot be underestigated and gust be 
done to gaintain the prestige of the party, to tighten the relations between 
the party and the gasses, and to push forward the revolutionary movement. 
This is an urgent requirement and one of the matters that have a decisive 
Significance for the present revolutionary situation. Only by limiting and 
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tnen putting an end to the negative phenomena can we create the confidence and 
revolutionary spirit of the gasses. 


Recently the fight against negative phenomena failed to attain the expected 
results. Those violators who had been niding behind the cadre and party 
Bember scree were not yet ungzasked and punished. They were still seeking 
every fZeans to avoid party inspection and control, picking on and oppressing 
people, bribing and winning the gasses over to their side, and lying to their 
superiors in order to continue their wrongdoings and to continue living a 
debauched life. 


Realities show that we gust fight negative actions right inside the party, 
particularly among those who abuse their position and authority, and those who 
hold the state's wealth in order to commit wrongdoings. To fight negative 
actions effectively first requires that we within the party fully observe its 
principles, particularly the principle of democracy. We gust be truly 
democratic and make sure that party members speak frankly, speak truthfully, 
Speak openly, give addresses and names of people involved in happenings in 
party activities, in criticisgas and self-criticisas, in reports and 
complaints, and report people and wrongdoings to superior echelons without 
being afraid of reprisals and prejudices. If we cannot fully achieve 
democracy, we cannot expose negative actions and happenings. Those who are 
corrupt still control party organizations and win party members over to their 
side in order to hide their crimes, and lack of democracy often leads to such 
phenomena as writing anonysous letters and petitions and the fact that bad 
people taking advantage of this situation gmake the party further lose its 
internal solidarity and lose sight of the struggle against negative phenomena. 


The struggle within the party cannot be separated from the gasses’ support. 
On the basis of making the masses keenly recognize their responsibility for 
building the party, we must encourage everybody to boldly join the fight 
against negative phenomena and create favorable conditions for them to feel 
reassured and conficent as they frankly express their opinion about and 
criticize the shortcomings of cadres and party sembers. 


The more open and positive the fight against negative phenomena becomes, the 
gore realistic results it will bring us, including tne open criticisms in the 
press. Only by closely combining their work with the masses’ criticisas 
against and revelations of negative actions and happenings can our inspection 
and control organs effectively carry out the fight against negative phenomena. 
The high-ranking leaders and commanders must be truly exemplary in their work 
and behavior, and strict and fair in dealing with cases of negative actions, 
and must have an extremely impartial attitude -- i.e., they gust have no 
prejudices about the good and the bad, take into consideration the objective 
realities, carefully weigh the right and the wrong, avoid defending or being 
in favor of anybody, and attentively listen to various opinions in order to 
make conclusions and to decide about the cases in hand in an accurate manner. 


To fight negative phenomena is very necessary in order to keep our party clean 
aid to @aintain the law and a wholesome way of living in society. Anyway, the 
bad, backward, and degraded elements are only a small minority in the party, 
as well as in society. Having a majority of party members and the people 
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POLITICAL VIETNAM 


SERIOUSNESS OF EFFORTS TO CORRECT SHORTCOMINGS QUESTIONED 
Hanoi QUAN DOI NHAN DAN in Vietnamese 18 May 87 p 2 


[Article by Hong Dao: "Why Is Correcting Shortcomings in Some Party 
Organizations Difficult?"] 


[Excerpts] Recently we read and heard about quite a few reports on the 1986 
final reviews and 1987 first-quarter preliminary reviews made by a number of 
party organizations. Almost all of these reports include this paragraph: 
"With the spirit of looking straight at the truth, our party organization has 
taken many effective measures and has resolutely corrected and overcome the 
shortcomings and failures which were pointed out in the last round of 
eriticisms and self-criticisms.” At the same time, we also listened to quite 
a few cadres and party members who said that in spite of many criticisms and 
numerous shortcomings and failures, nobody did any correcting or overcoming of 
anything. Or, they said, for the common party members who hold low-ranking 
positions and have little authority, the correcting and overcoming efforts 
have been quick, but for those party members who are big shots and hold much 
authority and high positions, nobody has seen any correcting or changes. 


In the party organizations where we recently came to do a fact-finding job, 
there has been some change or progress of some kind compared to the situation 
that existed prior to the round of criticisms and self-criticisms. However, 
the pace at which shortcomings and mistakes were corrected, as the party 
organizations themselves pointed cut or concluded, has been different. Why? 


During our recent work trips, we have found that a rather large number of 
party organizations and party members were very slow in correcting 
shortcomings and failures, even continued to show more shortcomings, although 
through self-criticisms and criticisms they later devoted measures and time to 
correcting them. In party organization B, the shortcomings that were pointed 
out were: Party members failed to correctly observe the principles and 
regulations concerning party activities; many party members being cadres of 
intermediate and high echelons, or holding leading positions, took advantage 
of their positions and authority to use public properties as their own and to 
bring platoons of children, grandchildren, and relatives into their units; the 
fact that they occupied large houses contrary to the set standards resulted in 
2 loss of internal solidarity. In the face of clear evidences of their 
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shortcomings, these party members all expressed remorse and regrets, and 
offered in detail to the party chapters and committees concerned the measures 
and time they would take to correct them. As N, a party member who was a 
high-ranking cadre, said after being criticized: 


"You have saved me from the abyss of sin. As long as I live I will not forget 
what you have done for me. I promise I will correct all of the shortcomings 
and mistakes I have committed in order to deserve being a member, a cadre of 
the party." 


However, those words were an empty promise. Not only did those party members 
fail to correct their shortcomings, but after a period of time tney again 
continued to show shortcomings. 


In such a situation, party committee K decided to set up a committee to be in 
charge of keeping an eye on the correction of shortcomings. It had many 
Subcommittees specifically assigned to watch unauthorized use of passenger 
cars, seizure of public properties, occupancy of houses larger than that 
entitled to, employment of so many relatives, and so on. These subcommittees 
made up rather long lists of party members having shown shortcomings and 
recommended to the party committee for approval the measures to be taken to 
deal with them. But what was surprising was nobody knew why so far the 
recommendations of these subcommittees failed to be approved by party 
committee K and the shortcomings that had been denounced were not yet 
corrected. As a result, the masses did not truly have confidence in party 
members. A youth union cadre in chapter 3 of party organization K, after 
having told us the reasons that had reduced the confidence of youth union 
members in the party members, had this to emphasize: 


"Being allowed by the party committee and our commander to learn from and to 
organize criticisms aimed at party committee echelons and party members, we 
youth union members and youths felt very encouraged. All of our critical 
opinions were backed by ‘concrete evidences.’ But you know what? A party 
member who is a high-ranking cadre having lots of authority later ordered the 
secretary of that meeting to rewrite the critical minutes of the youth union 
chapter. When we learned about this incident, it was too late. From then on, 
we thought that nobody would correct anything. So far our assumption has come 
true." 


Was party committee K aware of this fact and what would it do to regain the 
confidence of the masses? 


There were very many other cases of party organizations and party members 
correcting their shortcomings too slowly or refusing to correct them. Through 
My study I have found one of the reasons for this state of things: The party 
committee echelons did not correctly observe the principle of democratic 
centralism calling for leadership being assumed by the collective and work 
being assigned to individuals, and in the party activities did not have timely 
conclusions and a just, fair, and open handling of disciplinary cases in 
connection with the party members who had made mistakes and shortcomings, 
which would damage the party's prestige. Quite a few party members, 
particularly those who were cadres of intermediate and high levels, failed to 
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train themselves in the qualities and aorality of communists and to criticize 
themselves, nor to accept the critical opinions of their comrades. We totally 
Shared the opinion of Nguyen Minh, a party committee member in the party 
organization of Group 47: 


"In the course of doing their work, it is difficult for party committee 
echelons and party members to avoid shortcomings. But what is very important 
is whether they are willing to admit shortcomings and to be determined to 
correct them. If party committee echelons and party members seriously admit 
their shortcomings and strive to correct them in order to make progress, the 
Situation will improve nicely. But if they decline to admit shortcomings, cr 
if they admit them but then do not do anything to correct them, this will be 
something unacceptable." 
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POLITICAL 


BRIEFS 





PHAM HUNG RECEIVES DELEGATIONS--Hanoi VNA 9 August--Chairman of the Council of 
Ministers Pham Hung has received in Ho Chi Minh city representatives of 
overseas Vietnamese associations from West Berlin, Belgium, Canada, the 
Federal Republic of Germany and France. The representatives, who are 
presidents or leading officials of the associations, expressed their joy at 
the initial achievements in the renovation process in the spirit of the Sixth 
Congress of the Communist Pariy of Vietnam, including the policies towards the 
Vietnamese communities abroad. They particularly welcomed the government's 
new decisions to liberalize the procedures for visits of Vietnamese abroad for 
family affairs or tourist purposes. They took this opportunity to report to 
the chairman of the Vietnamese Overseas Communities" contributions to build 
the country, including their recent decision to “scholarship and research 
support fund” [as received] to help in the training of cadres for national 
construction. They also made many proposals concerning the policies toward 
the Vietnamese communities abroad. [Text] [Hanoi VNA in English 1449 GMT 9 
Aug 87 OW] /12913 







































SRV GREETS CONGOLESE LEADERS--Hanoi VNA 13 August--Vietnamese party and state 
leaders today sent their greetings to their counterparts in the People's 
Republic of Congo (PRC) on its 24th National Day. The message is sent by 
Nguyer. Van Linh, general secretary of the Communist Party of Vietnam; Vo Chi 
Cong, president of the State Council; Pham Hung, chairman of the Council of 
Ministers; and Le Quang Dao, chairman of the National Assembly, and addressed 
to Denis Sassou-Nguesso, president of the PRC, and president of Congolese 
Party of Labour Central Committee; Ange Edouard Poungui, prime minister; and 
Jean Ganga Zanzou, chairman of the National Assembly. The message said that 
the Congolese people's endeavours in the past 20 years to consolidate their 
national independence and build a prosperous country are positive 
contributions to the struggle of the peoples in Africa, in the non-aligned 
movement, and the world over for peace, national independence, democracy and 
social progress. In this occasion, Foreign Minister Nguyen Co Thach has 
extended his congratulations to his Congolese counterpart, Antoine Ndinge Oba. 
[Text] [Hanoi NVA in English 1523 GMT 13 Aug 87 OW] /12913 
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ECONOMIC VIETNAM 


REVIEW OF LAST WEEK’S AGRICULTURAL NEWS 
BK310727 Hanoi Domestic Service in Vietnamese 1100 GMT 30 Jul 87 


[Summary] “Last week’s. rainfall has created favorable conditions for the 
planting of 10th-month rice in the northern provinces. According to an 
assessment of the Agriculture and Food Industry Ministry, the northern 
provinces have thus far planted about 1.23 million hectares of 10th-month 
rice, or 95 percent of the plan norm. The planting is the fastest in Ha Nam 
Ninh, Thai Binh, Hai Hung, Thanh Hoa, and Nghe Tinh Provinces, where it has 
been basically completed.” The planting rates are slow in other provinces 
because of the shortage of water. In general, the early planted 10th-month 
rice has developed well. 





"The southern provinces have planted nearly 500,000 hectares of 10th-month 
rice, or almost 29 percent of the plan norm, of which 360,000 hectares are in 
the Mekong Delta, or 24.6 percent of the plan norm. The planting is the 
fastest in An Giang, Dong Thap, and Hau Giang Provinces. Due to prolonged 
drought, the rice has been transplanted on small areas in Phu Khanh and Tay 
Ninh Provinces.” 


The season for planting the summer-fall crops has ended, but only about 95 
percent of the plan norm for the crop planting has been achieved countrywide. 
"Some 780,000 hectares of the crops have been planted in the southern 
provinces, 36,000 hectares less than the same period last year. However, the 
crop planting rates were overfulfilled in Long An, Dong Thap, Cuu Long, and 
Dong Nai Provinces by 13-17 percent.” 


Some 57,000 hectares of the summer-fall crops are affected by insects, mostly 
in Thanh Hoa, Nghe Tinh, and Binh Tri Thien Provinces. 


Also during last week, efforts were concentrated countrywide on planting 
subsidiary food crops and short-term industrial plants at a quicker rate than 
the same period last year. However, the planting rate is slow in the southern 
provinces because of drought, especially in the areas of sugarcane, peanut, 
sesame, and manoic. 


The General Department of Hydrometeorology says there will be little rain next 
week, which favors the planting of 10th-month crops in localities. Localities 
are requested by the Agriculture and Food Industry Ministry to focus on 
completing the planting of 10th-month rice, to protect the crop from insects, 
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and to take preventive measures against floods and typhoons. The southern 
provinces should attentively protect the summer-fall rice, harvest the ripe 
plantings, and accelerate the planting of 10th-month rice. 
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ECONOMIC VIETNAM 


CROPS, SETTLING OF NOMADS, PRIVATE FOREST LAND VIEWED 
OW101738 Hanoi VNA in English 1521 GMT 10 Aug 87 
{"Agriculture in Brief"--VNA headline] 


{Text} Hanoi VNA August 10--The southern g¢ru..nces of Dong Thap, Long An, 
Tien Giang and Thuan Hai have overfulfiiled by 3-7 percent their plans for 
planting summer-autumn rice. 


--The northern provinces have put 15,000 hectares under summer soybeans, a 
three-fold increase over the same period last year. 


--More than 5,000 nomadic families of ethnic minorities in the northern border 
province of Quang Ninh have settled in new economic zones for sedentary 
farming. They are planting food and industrial corps, and tending forests. 


--The northern province of Hoang Lien Son now ha 21,000 horses, twice the 
figure for the same period last year. The Mekong delta province of An Giang 
is raising 126,250 pigs, up by 4 percent over the first half of last year. 


-~The total coffee acreage in the country has been expanded to 66,000 
hectares, 5.5 times more than the 1975 figure. The target for 1990 is 200,000 
hectares. Coffee is now grown not only in basalt regions of the central 
highlands but also in other regions of central and southern Vietnam. 


--In the first half of this year, 4 million hectares of forests and forest 
land were given to the care of co-ops and private families. 


/6662 
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AID FOR FORESTRY--The conference on science and technology of the Netherlands 
has decided to invest in Hanoi, the capital of Vietnam, $10,000 for the 
reforestation of 50 hectares in the outlying district of Soc Son. Industrial 
farming will be applied in this are to combine agriculture with forestry. In 
the future, Hanoi will receive more aid from forestry organizations of the 
world food program, of the United Nations Development program, the Swedish 
international development of forestry to expand the acreage under 
afforestation to 12,000 hectares. [Text] [Hanoi International Service in 
English 1000 GMT 8 Aug 87 BK] /6662 


NORTHERN PROVINCES’ INDUSTRIAL OUTPUT--This year the six northern mountain 
provinces of Vietnam plan to increase their output of light industry, 
especially consumers goods, by 20 percent over last year on average. The 
production of clothing, towels, earthenware, porcelain, and glassware, paper 
and plastic will increase substantially. Ha Tuyen plans to raise the output 
of mosquito netting from 300,000 meters to 500,000 this year, and Quang Ninh 
from 1 million to 1.2 million meters. Hoang Lien Son will increase its output 
of towels by 4 times over 1986. Many districts have built porcelain kilns 
with a capacity of from 100,000 to 300,000 products a year. [Text] [Hanoi 
International Service in English 1000 GYT 4 Aug 87 B] /6662 


CAO BANG’S ECONOMIC POLICY--New policies have been applied in the northern 
border province of Cao Bang to stimulate agriculture and forestry and reduce 
state subsidies to agro-forestry cooperatives. Under the new regulations, the 
cooperatives in the province can allocate 3 to 4 percent more land to large 
families under the current product-based contract system. The district 
authorities may assign forest land to families for exploitation for an 
unspecified period of time, and their right to inheritance is recognized by 
writ. [Text] {Hanoi International Service in English 1000 GMT 4 Aug 87 BK] 
/6662 


LABOR COOPERATION--Czechoslovakia has highly valued its cooperation in 
labor with Vietnam. Speaking at the first conference on Vietnanm- 
Czechoslovakia Cooperation in Labor in Klandno City, Czechoslovakia, on Sunday 
{2 Aug], Czechoslovak Vice Minister of Labor and Social Affairs Kysely, 
reaffirmed that cooperation in labor between the two countries is mutually 
beneficial and contributes to enhancing bilateral economic cooperation and 
developing the friendship between Vietnam and Czechoslovakia. [Text] [Hanoi 
International Service in English 1000 GY¥T 4 Aug 87 BK) /6662 
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NORTHERN PROVINCES GAIN PROCUREMENT--By the end of July northern provinces and 
cities had procured 98 percent of their grain obligation plan norm or 200,000 
tonnes less than the corresponding period last year. Only seven provinces 
have fulfilled their grain obligation plan norms for the 5th-month spring rice 
crop. They included Ha Nam Ninh, Hai Hung, Quang Ninh, Ha Bac, Ha Son Binh, 
Thanh Hoa, and Thai Binh. [Summary] [Hanoi Domestic Service in Vietnamese 
1100 GY¥T 1 Aug 87 BK] /6662 


LABOR ORDER TO DISTRICT--The Council of State recently decided to confer Labor 
Order, Second Class, to the Hoang Long District Rehabilitation Center of Ha 
Nam Ninh Province for its outstanding services to war invalids and families of 
fallen soldiers. Thanks to the good care provided by the center, many war 
invalids have engaged in some kind of trade, thereby being able to lead a 
normal life as other people. [Summary] [Hanoi Domestic Service in Vietnamese 
1430 G4T 31 Jul 87 BK) /6662 


ACHIEVEMENTS IN RICE PLANTING—-Hanoi VNA July 31--By July 25 over 2.45 million 
hectares had been put under rice crop throughout the country. Localities from 
Ha Nam Ninh Province southward had covered 877,000 hectares with summer-autumn 
rice, achieving 94 percent of the plan. The southern provinces of Long An, 
Dong Thap, Cuu Long, Tien Giang, Dong Nai and Thuan Hai had overfulfilled the 
plan from 3 to 17 percent. Meanwhile, the country had planted over 1.573 
million hectares with summer-winter rice, achieving only 50 percent of the 
plan. [Text] [Hanoi VNA in English 0707 GMT 31 Jul 87 OW] /6662 
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